Office of

AUBURN WATER DISTRICT
Office Telephone # 784-6469

The regular monthly meeting of the Trustees of the Auburn Water

District will be held at the office of the Auburn Water District,

268 Court Street, on Wednesday, February 19, 2014 at 4:00 P.M.

AGENDA

1. Approve Minutes of Regular Meeting of January 22, 2014.

2. Monthly Financial Report Update - Greg Leighton.

3. Ratify Payment of Bills.

4. Open

session.

5. Activity Report - Sid Hazelton

&. New Business

Update on City Council Workshop of 2/18/14 in regards
to Bond Approval.

Approve Formal Bond Authorization -~ as prepared by Bond
Counsel.

Discussion of Potential MPUC Deregulation.

Lake Auburn Update.

Future Agenda Items?

7. 01ld Business

Status of Customer Service Manager Position.
Poland Spring Inn.

Town of New Gloucester.

Update on groundwater exploration.

8. Adjourn Regular Meeting.



January 22, 2014

The regular monthly meeting of the Trustees of the Auburn Water District was held on Wednesday,
January 22, 2014 at the office of the Auburn Water District, 268 Court Street at 4:00PM.

Members present: President, K.C. Geiger and Treasurer, Preston Chapman. Trustees: Lee Upton, Rick
Whiting, James Wilkins and Robert Cavanagh. Also present: Tizz Crowley, Mayor’s Representative, John
Storer, Superintendent, Sid Hazelton, District Engineer and Greg Leighton of Maine Water Company.

On motion of Robert Cavanagh, seconded by Tizz Crowley, it was unanimously voted: To approve the
minutes of the Regular Meeting of December 18, 2013,

On motion of Tizz Crowley, seconded by Robert Cavanagh, it was unanimously voted: To approve the
minutes of the Budget Public Hearing of December 18, 2013.

FINANCIAL REPORT UPDATE - The District had a very busy year with $600,000 spent on Capital
Projects. The new rates became effective January 1, 2014. The auditors will be coming in February. The
District is looking at a year end surplus of $142,000.

RATIFY PAYMENT OF BILLS

On motion of Robert Cavanagh, seconded by Tizz Crowley, it was unanimously voted: To ratify the
payment of bills in the amount of § 229,732.77 as shown on the printout dated December 14, 2013-
January 16. 2014,

OPEN SESSION : Mike Broadbent, UV Plant Manager and Bethel Shields were in attendance.
ACTIVITY REPORT : The December Activity Report was presented by Sid Hazelton.
NEW BUSINESS -

FOLLOW-UP FROM LAST MONTH - VLMP SERVICES - FYI only.

UV PLANT OPERATIONS - Mike Broadbent was present to discuss the operations of the UV plant.
Lewiston has a longer contact time than Auburn and did not experience the taste and odor issues. The
District is jar testing with hydrogen peroxide as an oxidizer. The UV peroxide system is in use in
Pennsylvania and Ontario. The District has 90% of the equipment needed and could run a Pilot Test at a
marginal cost of about $3500-$5000. It would have no affect on the District’s current water treatment.

POLAND SPRING INN -DRAFT OPERATIONS UPDATE - Tizz Crowley recommended that “Town
of Poland —~ Poland Spring Resort” be removed as part of the contract title. The formal contract will be
reviewed by legal counsel and hopefully be ready for Trustee approval at the next meeting,

NEW GLOUCESTER UPDATE - The ball is in their court. They have not drafted an Agreement as of yet.
They will hopefully have an Agreement ready for approval at the February meeting.

2014 BONDING PROCESS ~ The Bond application is due February 5% to be approved in March and will
need City Council approval.

On motion of Tizz Crowley, seconded Rick Whiting. It was unanimously voted: To authorize the
District to submit an application to the Maine Municipal Bond Bank for a Bond Issue in the amount of
$1,000,000 to be used for Lake treatment or water distribution system improvements.



January 22,2014
Page 2

On motion of Tizz Crowley, seconded by Rick Whiting, it was unanimously voted: Te hire Bond
Counsel.

STATUS OF CUSTOMER SERVICE MANAGER POSITION - The District has received 51
applications for the position. Superintendent Storer said that there are 10 to 15 excellent candidates.

OLD BUSINESS

LAKE AUBURN UPDATE - The Lake is good. There are high levels of phosphorous at the bottom of the
Lake. '

DISCUSSION OF GROUNDWATER EXPLORATION - The District will seek Requests for Proposals
in February or March not to exceed $200,000 to be shared with Lewiston. There may be something around
the Intake or potential well sights in the treatment plant area. The District must consider the need for a back-
up intake in the lake. Superintendent Storer is looking for support from the Trustees. This will be discussed
in more detail in February.

ADJOURN THE MEETING
On motion of Tizz Crowley seconded by Preston Chapman, it was unanimously voted: To adjourn the
meeting.




AUBURN WATER DISTRICT
OPERATING STATEMENT -TRUSTEES' REPORT
ONE MONTH ENDED JANUARY 31, 2014

January 2014 Y-T-D JANUARY 2014
YTD -2013 | BUDGET | ACTUAL | BUDGET | VARIANCE
REVENUES:

Water Sales $179,640 $2,296,409 $179,832 $191,367 ($11,536)

Rent income 4,527 54,466 4,689 4,539 150

Interest Income 1,125 13,000 2,036 1,083 953

Mdse. & Jobbing 2,599 42,500 8,686 3,542 5,145

Hydrant Rental 45,077 611,494 55,121 50,958 4,163
Private Fire Prot. 22,276 302,066 22,792 25,172 (2,380)
Misc. Op. Revenue 0 51,000 1,321 4,250 (2,929)
TOTAL REVENUES 255,244 3,370,935 274,477 280,911 (6,435)
U 844%| 0 8.33%|<Standard )

EXPENSES:
R _ Payroll 68,508 713,082 63,737 59,424 4313
2 Treatment:

UV Treatment Plant 34,135 258,841 36,769 21,570 15,199
Chloramine Facility] 0 8,075 63 673 (610)

) Laboratory 614 36,000 4,272 3,000 1,272

© . Trans & Dist Maint:

Maint of Mains 3,865 67,496 3,890 5,625 (1,735)

Dist System 5,997 80,269 14,932 6,689 8,243
Other 0 12,120 229 1,010 (781)

Administration 44,651 516,775 48,099 43,065 5,034

Vehicles 5,394 88,925 9,302 7,410 1,892

Gull Management 7,700 84,377 7,050 7,031 19
Lake Auburn Watershed 18,761 212,500 16,850 17,708 (859)

SUB-TOTAL 189,625 2,078,460 205,193 173,205 31,988
9.87%| 0 8,33%|<Standard i
Interest 15,066 204,734 14,087 17,061 (2,974)

TOTAL EXPENSES 204,691 2,283,194 219,280 190,266 29,014
Bonds - Principal Payments 0 831,494 0 69,291 (69,291)

SURPLUS FROM OPERATIONS 50,553 256,247 55,197 21,354 33,843
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Check #
6001

6500

6501

6502

6503

6504
6504

6505

6506
6506
6506
6506

6507
6507

6508
6508
6508
6508

6505

6510
6510
6510
6510

6511
6511
6511
6511

6512
6512

Date
172172014

1717/2014

£/17/2014

1/17/2014

1/17/2014

111772014
11772014

1172014

1/17/2014
171772014
117172014
1/17/2014

1/17/2014
111772014

1/17/2014
1/17/2014
171712014
/1712014

171712014

1/17/2014
1/17/2014
1/17/2014
/1772014

1/17/2014
1/17/2014
1/17/2014
1/17/2014

1/17/2014
1/17/2014

Auburn Water District

Accounts Payable Numeric Check Register
Janurary 17, 2014 thru February 14, 2014

Per Vendor

1 Southworth-Milton

I Tim Barclay

1 Damon Scales

1 Mary Wilson

1 Action Screen Printing

L Al's Auto & Truck Garags
L Al's Auto & Truck Garag:

I Androscoggin Registry O

1 Bel-Tone Answering Sen
1 Bel-Tone Answering Sery
1 Bel-Tone Answering Ser
1 Bel-Tone Answering Sery

1 Subljvan Associates
1 Sullivan Associates

12 Budget Document Techn
12 Budget Document Technc
12 Budget Document Techn
12 Budget Document Techr

12 Constellation NewEnergy

12 Curry Printing #4317
12 Curry Printing #4317
12 Curry Printing #4317
12 Curry Printing #4317

1 Dead River Company
1 Dead River Company
1 Dead River Company
1 Dead River Company

1 Dube's Flowers & Gifis
1 Dube's Flowers & Gifts

Inv Date
8/22/2013

1/16/2014

1/16/2014

1/16/2014

1/10/2014

1/7/2014
1/6/2014

1/15/2014

1/8/2014
1/8/2014
1/8/2014
1/8/2014

17272014
17212014

10/31/2017
10/31/201:
10/31/2013
10/31/2012

12/27/201:

1242772017
12/27/2012
12/277/2013
12/27/2013

1/9/2014
1/9/2014
1/10/2014
1/10/2014

17772014
1/7/2014

Inv # Description
1568907 void ck#6001-have credit

3382  customer refund

3383  customer refund

3384  customer refund

12363 polo shirts-Lynne

3470 tk#28 fuel pump. tow
3362  tk#l6-rocker panel heater repa

3379  release lien

1607B6%nswering - Jan
1607B6%nswering - Jan
1613A 1 3panic buttons-Jan
1613A13panic buttons-Jan

29489 fill solution-UV
29489  fill solution-UV

IN17610toner maintenance
IN17610toner maintenance
IN17610credit old copier
IN17610c¢redit old copier

1284787UV Dec electric

62587 MlJ-business cardsé: blue cards
62587 MlI-business cardsé& blue cards
62587 MJ-business cards& blue cards
62587 MJ-business cards& blue cards

531243 UV propane tnk#5
531243 UV propane tnk#5

68355/5UV-propane tnk#3&4
68355/5WV-propane tnk#3&4

062333-1Sue Bates
062333-1Sue Bates

Amount
-970.04

-970.04

445.54

445.54

52.36
52.36
55.53
55.53
74.00
74.00
670.86
1,373.34

2,044.20

22.00
22.00
35.25
35.25
4.98
497
80.45
30.12
30.11
60.23
100.00
100.00
<1797
-17.77
164.46
927341

921341

31.18
31.17
88.04
88.04

238.43

747.80
747.80
24575
245795

1.987.10

2850
28.50
57.00



Check #

6513

6514
6514

6515
6515

6516

6517
6517

6518
6518

6519
6519
6519
6519

6520
6520
6520

6521

6522
6522
6522
6522
6522
6522

6523

6524

6525
6525

6526

Date
1/17/2014

1172014
1/17/2014

1/17/2014
11772014

172014

11772014
1/17/2014

1/17/2014
1/17/2014

1/17/2014
1/17/2014
Y11/2014
1/17/2014

1/17/2014
Y2014
1/17/2014

11772014
1/17/2014
1/17/2014
1/17/2014
1/17/2014
1/17/2014
1/17/2014
/1772014
1/17/2014

1/87/2014
11712014

1/17/2014

Auburn Water District

Accounts Payable Numeric Check Register
Janurary 17, 2014 thru February 14, 2014

Per Vendor

1 £aton Corporation

12 FedEx
12 FedEx

12 Harcros Chemicals, Inc,
12 Harcros Chemicals, Inc.

1 JCI Jones Chemicals, Inc.

1 Kennebec Equip. Rental
1 Kennebec Equip. Rental

12K. L. Jack & Co., Inc.
12K, L. Jack & Co.. Inc.

12 Bisson Enterprises, Inc. I
12 Bisson Enterprises, Inc. T
12 Bisson Enterprises, Inc. [
12 Bisson Enterprises, Inc. T

1 City of Lewiston
1 City of Lewiston
1 City of Lewiston

1 Maine Central RR, Treasi
1 Hetl Water Program

I Hetl Water Program

1 Het! Water Program

| Hetl Water Program

i Het! Water Program

1 Hetl Water Program

1 Maine Municipal Assoc.

12 Maine Municipal Associa

! Treasurer, State of Maine
1 Treasurer, State of Maine

12 Maine Water Utilities As:

Iny Date
3/4/2013

1/6/2014
1/6/2014

1242712017
12/27/201:

1172272012

17772014
17772014

12/31/2017
12/31/201:

12/31/2017
12/31/201:
12/317201:
12/31/2013

1277201z
1172772012
11/27/201°

17172014
1/6/2014
1/6/2014
1/7/2014
1/2/2014

14212014
1/8/2014

17212014

17172014

17712014
1/7/2014

10/18/201%

Inv # Description
3707354replace static switches

52067 shipping for December
52067 shipping for December

3001190hypo Lake & Court St
3001190hypo Lake & Court St

602350 caustic-Lake

216047-(Court St-sewer snake
216047-(Court St-sewer snake

5389508 shop straps
5389508 shop straps

13710 UV-Dec
13710 UV-Dec
13709 Dec-Court St cleaning
13709  Dec-Court St cleaning

600-408(UV-rain gauge
600-4082 flouride meters-UV
600-408Chloramine & NaQH

19383 Little Andy

106141 -(water testing
10614 [ -(water testing
107 141-water test
102 14 1-water test
10214 1-"water test
108141 -"water test

76521 MMA associate membership 2014

15436 property

3378  court St-pressure vessel fee
3378  court St-pressure vessel fee

18660822014 membership dues

Amount
2,520.00

2,520.00

23.30
23.29
46.59
2,750.01
442.75

3.192.76

3,567.52

3.567.52

12.50
12.50
25.00
44.07
44.07
88.14
206.00
206.00
282.50
282.50

977.00

236.50
4,785.46
3.239.56

8.261.52

1,030.43

1,030.43

47.50
47.50
20.00
487.50
487.50
1,600.00

2,090.00

575.00
575.00
19,885.50

19.885.50

65.00
65.00

130.00

2,580.00

2,580.00



Check #

6527
6527
6527

6528
6528

6529
6529

6530

6531
6531

6532
6532

6533
6533

6534
6534
6534
6534

6535

6536
6536
6536
6536
6536

6537
6537
6537

6538

6539
6539

Date
1/17/2014

1/17/2014
1/17/2014

1/17/2014
11772014

171772014
1/17/2014

1/17/2014

1/17/2014
11712014

1/17/2014
111772014

1/17/2014
1/17/2014

111772014
11712014
1/17/2014
1/17/2014

172442014

172472014
1/24/2014
172472014
1/24/2014

1/24/2014

1/24/2014
1/2472014
112472014

1/24/2014

1/24/2014
1/24/2014

Auburn Water District
Accounts Payable Numeric Check Register
Janurary 17, 2014 thru February 14, 2014

Per Vendor
12W. B. Mason Co., Inc.
12w, B. Mason Co., Inc.
12W. B. Mason Co., Inc.

1 Pine Tree Waste
1 Pine Tree Waste

1 Pitney Bowes, Inc.
1 Pitney Bowes, Inc.

LEIC., Inc. (prompto)

1 Skelton, Taintor & Abbot
1 Skelton, Taintor & Abbot

12UNITIL ME
12 UNITIL ME

12 University of Maine
12 University of Maine

12V W R Scientific
12V W R Scientific
12V W R Scientific
12V W R Scientific

1 Aroostook Fence Co.

| Auburn Water District
1 Aubumn Water District
1 Auburn Water District
1 Auburn Water District
1 Auburn Water District

1 Budget Document Techne
1 Budget Document Techn
1 Budget Document Techne

1 Constellation NewEnergy

I Crystal Spring Water Co.
i Crystal Spring Water Co.

Inv Date
12/31/201Z

12/31/201:
12/31/2012

17172014
1/1/2014

1/3/2014
1/3/2014

17142014

1/10/2014
11072014

12/31/2012
12/31/2017

1/8/2014
1/8/20014

12/30/2012
12/30/2012
12/31/2012
12/31/201Z

11772014

1/22/2014
1/22/2014
172272014
1/22/2014
1/22/2014

1/22/2014
1/22/2014
1/22/2014

17712014

1/16/2014
1/16/2014

Inv # Description
11559855calculator-meter dept-ink MJ

1155985 kcalculator-meter dept-ink MJ
1155985 kcalculator-meter dept-ink MJ

1318242 January bulk waste
1318242 January bulk waste

409278 2/1 to 4/30 postage machine
409278 2/1 to 4/30 postage machine

626894 tk#33 wipers, oil change

507457 professional services
507457 professional services

3370  Dec-Court St gas
3370  Dec-Court St gas

802761 samples-UV
802761 samples-UV

80562821ab supplies
80562821ab supplies
8056287 lab supplies
8056287 lab supplies

10032  Goff Hill Reservoir

3387  Dec petty-office, shop, leaks
3387  Dec petty-office, shop, leaks
3387  Dec petty-office, shop, leaks
3387  Dec petty-office, shop, leaks
3387  Dec petty-office, shop, leaks

In18171maint 1/22 to 4/21,0ver for Oc
In1817maint 1/22 to 4/21,0ver for Oc
Inl8171maint 1/22 to 4/21,0over for Oc

1296638 Court St power

216 distilled water

216 distilled water

Amount
5.85
38.81
38.80
83.46
56.08
56.08
112.16
52.50
52.50

105.00

5175
51.75
885.50
885.50

1,771.00

1,086.89
1.086.89

7217378

895.13
895.12

1,790.25

23.18
23.17
41.45
41.44

129.24

91.90
91.96
92.04
69.66
22.00

7.38
54.14

24522

100,00
15.58
115.58

231.16

738.05

738.05

19.60
19.60
39.20



Check #
6540
6540

6541
6541

6542
6542

6543
6543
6543
6543

6544
6544

6545

6546
6546
6546
6546

6547
6547
6547
6547

6548
6548

6549
6549
6549
6549

6550
6550
6550
6550

6551

Date
1/24/2014

172472014

112412014
1/24/2014

1/24/2014
12412014

1/24/2014
1/24/2014
1/24/2014
112412014

112472014
1/24/2014

1/24/2014

112472014
1/24/2014
1/24/2014
1/24/2014

1/24/2014
1/24/2014
1/24/2014
1/24/2014

1/24/2014
1/24/2014

1/24/2014
1/24/2014
1/24/2014
172412014

1/24/2014
1/24/2014
1/24/2014
112472014

1/24/2014

Auburn Water District
Accounts Payable Numeric Check Register
Janurary 17, 2014 thru February 14, 2014

Per Vendor

! Dead River Company
I Dead River Company

1Fluid Engineering
I Fluid Engineering

| Fortier's Security Center
1 Fortier's Security Center

! Gilman Electrical Dist.
1 Gilman Electrical Dist.
1 Gilman Electrical Dist.
1 Gilman Electrical Dist.

1 Grainger
1 Grainger

2 Group Dynamic Inc

1 Hach Company
1 Hach Company
1 Hach Company
1 Hach Company

1 Horizon Solutions, LLC
1 Horizon Solutions, LLC
1 Horizon Sohutions, LLC
1 Horizon Solutions, LLC

1 Kennebec Equip, Rental
1 Kennebec Equip. Rental

12 City of Lewiston
12 City of Lewiston
12 City of Lewiston
12 City of Lewiston

1 idexx Distribution, Inc.
I Idexx Distribution, Inc.
1 Idexx Distribution, Inc.

" 1dexx Distribution, Inc.

12 Maine Water Company

1nv Date
1/15/2014

1/15/2014

1/10/2014
1/10/2014

1/14/2014
1/14/2014

1/21/2014
172172014
1/8/2014
1/8/2014

171972014
1/9/2014

1/15/2014

1/7/2014
17772014
1/6/2014
1/6/2014

1/3/2014
1/3/2014
1/6/2014
162014

1/14/2014
1/14/2014

1/6/2014
1/6/2014
1/6/2014
1/6/2014

172014
17712014
12/6/2013
12/6/2013

Inv # Description
96855 UV-tank #5 propane

96855 UV-tank #5 propane

19915  orings-UV
19915  orings-UV

195448 lube hardware-Court St
195448 lube hardware-Court St

793296 UV-exit light bulbs
793296 UV-exit light bulbs
(010814 UV credit for #793380
010814 UV credit for #793380

$833555safety equipment-UJV
S933555safety equipment-UV

3388 Feb

863868 1 turbility meter back up parts
8638681 turbility meter back up parts
8636679 turbility meter back up parts
8636679turbility meter back up parts

4159175uv generator parts
41591750v generator parts
4157705 antenna cable-shop
4157705antenna cable-shop

216119-rock drill repair parts
216119-(rock drill repair parts

600-409(Rodrigue-Dec
600-409Rodrigue-Dec
600-409Rodrigue-Dec
600-409R odrigue-Dec

2743565 pt samplers-UV-Jan to July
2743565 pt samplers-UV-Jan to July
2746078 1ab supplies
2746078 1ab supplies

12/31/7201% 16942 Leighton-Dec

Amount
425.48
42548
850.96
155.00
155.00

310.00

18.99
18.98
37.97
46.00
46.00
-14.11
-14.10
63.79
474.57
474.56

949.13

88.00
88.00
738.00
738.00
165.73
165.72

180745

26.99
26.99
800.00
800.00

1,653.98

379.39
379.38

758.77

2,042.69
630.88
45.76
2,719.31

5.438.64

37.35
37.34
350.50
350.50

T 77569

[.815.00



Check #
6551

6552
6552
6552
6552

6553
6553

6554

6555
6555

6556
6556
6556
6556
6556
6556

6557
6557

6558
6558

6359
6559

6560

6561
6561
6561
6561
6561
6561
6561
6561

6562

Date
1724/2014

1/24/2014
1/24/2014
1/24/2014
1/24/2014

1/24/2014
17242014

1/24/2014

1/24/20%4
1/24/2014

1/24/2014
172412014
1/24/2014
1/24/2014
1/24/2014
172412014

172412014
1/24/2014

1/24/2014
1/24/2014

1/24/2014
1/24/2014

1/24/2014

1/24/2014
1/24/2014
1/24/2014
112412014
1/24/2014
1/24/2014
1/24/2014
1/24/2014

1/24/2014

Auburn Water District
Accounts Payable Numeric Check Register
Janurary 17, 2014 thro February 14, 2014

Per Vendor
12 Maine Water Company

12w, B. Mason Co., Inc.
12w, B. Mason Co., Inc.
1'W, B, Mason Co., Inc.
F'W. B. Mason Co., Inc.

1 McMaster-Carr Supply €
I McMaster-Carr Supply C

I N.E. Water Works Assoc

12 Northem Data Systems, I
12Northern Data Systems, h

1 Oxford Networks
1 Oxford Networks
1 Oxford Networks
1 Oxford Networks
1 Oxford Networks
1 Oxford Networks

1 Petro's
I Petro's

1 Redlon & Johnson
1 Redlon & Johnson

1 Spiller's
1 Spiller's

1 Traction - Genuine Parts ¢

1 USA Blue Book
1 USA Blue Book
1'USA Blue Book
1USA Blue Book
1 USA Blue Book
1 USA Blue Book
1 USA Blue Book
1USA Blue Book

- 1'YSI Incorporated

Inv Date

Inv# Description

12/31/201%

12/30/2017
12/30/2017
1/3/2014
1/3/2014

171312014
1/13/2014

171472014

12/31/201:
1273172012

17772014
17772014
1712014
17772014
17772014
1/7/2014

1/17/2014
11772014

1/13/2014
1/13/2014

1/16/2014
1/16/2014

1/17/2014

1/2/2014
1/2/2014
1/2/2014
1/2/2014
17272014
1/2/2014
17212014
17272014

11212014

16942 Leighton-Dec

1155701 binders, month tabs-Greg
1135701 thinders, month tabs-Greg,
1156384 clips, files, green bar
1156384 clips, files, green bar

706491 2Court St -zauges
706491 2Court St -gauges

28282 MJ's dues

3787  Dec billing
3787  Dec billing

3385  December phones
3385  December phones
3385  December phones
3385  December phones
3385  December phones
3385  December phones

78287 sand & gravel-shop
78287 sand & gravel-shop

239785 Court St-boiler parts
239785 Court St-boiler parts

1292189notebook-Travis, gloves
1292189notebook-Travis, gloves

7541688tk#32-spot lights

233222 UV-safety equip
233222 UV-safety equip
233670 UV-safety equip
233670 UV-safety equip
233672 UV-safety equip
233672 UV-safety equip
233671 UV-safety equip
233671 UV-safety equip

548667 meter field cable& coupler

Amount
1,815.00

3,630.00

38.97
38.97
83.48
83.47

244.89

137.06
137.06
274.12
100.00

100.00

729.28
729.28

1,458.56

130.82
62.50
62.50

137.52
£2.52

130.82

536.68

18.00
17.99
35.99
8.87
8.87
17.74
23.85
15.53
39.38
133.64

133.04

7.25
7.24
12.45
72.45
112,15
112.14
99.45
99.44

582.57

324.51



Check #

6562

6563

6564

6565
6565

6566
6566

6567

6568

6569

6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570
6570

6572

Date
1/24/2014

1/31/2014

1/31/2014

1/31/2014
1/31/2014

1/31/2014
1/31/2014

1/31/2014

1/31/2014

1/31/2014

1/31/2014
173172014
1/31/2014
1/31/2014
1/3172014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
113172014
173172014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
1/31/2014

1/31/2014

Per

Auburn Water District
Accounts Payable Numeric Check Register
Janurary 17, 2014 thru February 14, 2014

Yendor Inv Date Inv# Description Amount

1YS! Incorporated 11272014 548667 meter field cable& coupler 32451
649.02

1 Gregory French 1/28/2014 3395  customer refund 3.17
117

1 Ernest Lamontagne 1/29/2014 3401  customer refund £.08
4.08

1 AMCO 1717/2014 1721 UV-equipment parts 475.00
LAMCO 171772014 1721 UV-equipment parts 475.00
950.00

I'Ben Alpren Machine 1723/2014 48283 small tool-18 volt jig saw 120.81
1 Ben Alpren Machine 172372014 48283  small tool-18 volt jig saw 180.81
361.62

1 Al's Auto & Truck Garage 1132014 3495  tk#24 try for inspection 12.50
12.50

1 Androscoggin Registry O 1/30/2014 3400 place lien 22.00
22.00

| Atlantic Pump & Engr.. I 1/16/2014 50318 UV-spare parts kit 332.55
332.55

12 City of Aubum 1/13/2014 3380  November gas bill 81.88
12 City of Auburn 1/13/2014 3380  November gas bill 38.91]
12 City of Auburn 1/13/2014 3380  November gas bill 241.90
12 City of Auburn 1/13/2014 3380  November gas bill 95.32
12 City of Auburn 1/13/2014 3380  November pas biil 403.92
12 City of Auburn 1/13/2014 3381  December gas bill 81.36
12 City of Auburn 1/13/20t4 3381  December gas bill 30.18
12 City of Aubum 1/13/2014 3381  December gas bill 613.58
12 City of Auburn 1/13/2014 3381  December gas bill 198.21
12 City of Aubum 1/13/2014 3381  December gas bill 128.40
12 City of Auburn 1713/2014 338F1  December gas bill 449.08
12 City of Auburn 1/13/2014 338!  December gas bill 173.07
12 City of Auburn 1/13/2014 3380  November gas bill 31.35
12 City of Auburn 1/13/2014 3381  December gas bill 147.33
12 City of Auburn 1/13/2014 3381  December gas bill 265.96
12 City of Aubumn 1/13/2014 3381  December gas bill 34908
12City of Auburn 171372014 3381  December gas bill 58901
12 City of Auburn 171372004 3380  November gas bill 280.67
12 City of Auburn 1/13/2014 3380  November gas bill 145 .48
12 City of Auburn 171372014 3380  November gas bill 63.66
12 City of Auburn 1/13/2014 3380  November gas bill 124.16
12 City of Auburn 1/13/2014 3380  November pas bill 315.13
12 City of Auburn 1/13/2014 3380  November gas bill 19203
12 City of Aubum 1/13/2014 3380  November gas bill 169.49
5.309.16

1/8/2014 110004 street permits - 2013 490.00

12 City of Auburn




Check #
6572
6572
6572
6572
6572

6573
6573

6574
6574

6575

6576
6576

6577
6577

6578
6578

6579
6579

6580

6581

6582
6582
6582
6582

6583
6583

6584
6584

6585
6585

Date
1/31/2014

1/31/2014
1/31/2014
1/31/2014
1/31/2014

1/31/2014
1/31/2014

1/31/2014
1/31/2014

1/31/2014

1/31/2014
1/31/2014

1/31/2014
1/31/2014

1/31/2014
1/31/2014

1/31/2014
113172014

1/31/2014

1/31/2014

1/31/2014
1/31/2014
1/31/2014
1/31/2014

1/31/2014
173172014

1/31/2014
1/31/2014

1/31/2014
1/31/2014

Auburn Water District
Accounts Payable Numeric Check Register
Janurary 17, 2014 thru February 14, 2014

Per Vendor
12 City of Auburn
12City of Auburn
12 City of Auburn
12 City of Auburn
12 City of Auburn

! Bell/Simons Companies
1 Bell/Simons Companies

I BLM Technologies, Inc
IBLM Technologies, Inc

1 Coastal T-Shirts

1 Dead River Company
1 Dead River Company

YHigh Tech Fire Protectior
1 High Tech Fire Protectior

1 Horizon Solutions, LL.C
I Horizon Solutions, LLC

1 International Door Corp.
1 International Door Corp.

1Lowe's Business Account
1 Treasurer, State of Maine
1w, B. Mason Co., Inc.
1 W. B. Mason Co., Inc.

1'W. B. Mason Co., Inc.
Iw. B. Mason Co., Inc.

1 New Hampshire Hydrauli
I New Hampshire Hydrauli

1Portland Piastic Pipe
1 Portland Plastic Pipe

1E.J. Prescott, Inc.
1E.J. Prescott, Inc.

Inv Date
1/8/2014

1/8/2014
1/8/2014
1/8/2014
1/8/2014

1/14/2014
1/14/2014

11572014
1/15/2014

1/22/2014

172172014
1/21/2014

1/13/2014
1/13/2014

11372014
1/13/2014

171372014
171372014

1/17/2014
1/29/2014

1/8/2014
1/8/2014
1/8/2014
1/8/2014

1/20/2014
1/20/2014

1/24/2014
172472014

1/10/2014
1/14/2014

Inv # Description
110004 street permits - 2013

110004 street permits - 2013
110004 street permits - 2013
110004 street permits - 2013
110004 street permits - 2013

S936446Hardscrabble & Worthley Bk
$936446Hardscrabble & Worthley Bk

340914 check reader part
340914 check reader part

12124  Bell shirt lettering

27146 UV-tank#3
27146 UV-tank#5

42745Q UV-annual fee-qrtly inspect
42748Q UV-annual fee-grtly inspect

4162418Court St-Hvac controls
4162418Court St-Hvac controls

42726 cable & clamps-Court St
42726 cable & clamps-Court St

3394  meter dept-dual ck valves
3399  permit -Hotel Road
1157284¢humb drives-UV, ink Court st
1157284¢humb drives-UV, ink Court st
1157284¢humb drives-UV, ink Court st

[157284¢humb drives-UV, ink Court st

IVC167 Hor frost buster
IVC167 lfor frost buster

159017 UvV-fittings
156017 UV-fittings

4761963 hydrant markers
4763904 vas usage

Amount
80.00
20.00

1,000.00

500.00
500.00

2.550.00

436.77
266.78

703.55

28.51
28.50
57.01
13.75
13.75
408.43
408.43

816.86

197.50
197.50

395.00

151.32
151.31

302.63

21.48
21.47
42.95
230.99
230.99
72.00
72.00
14.39
14.38
26.98
2698
82.73
162.52
162.52

325.04

28.19
28.18
56.37
439.15
903.98



Check #

6385
65853
6585
6585
6585

6586
6586

6587
6587

6588
6588

6589
6589
6589
6589
6589
6589

6390
6590

6591

6592
6592

6593

6594
6554
6594
6594

6595
6595
6595
6595

6596

Date
1/31/2014

173172014
1/31/2014
1/31/2014
1/31/2014

1/31/2014
1/31/2014

1/31/2014

113172014

1/31/2014
1/31/2014

1/31/2014
1/31/2014
173172014
1/31/2014
1/31/2014
1/31/2014

1/31/2014
1/31/2014

2/7/2014

27772014
21712014

21112014

2712014
21112014
2/7/2014
2712014

2/7/2014
27712014
272014
2/7/2014

2112014

Auburn Water District
Accounts Payable Numeric Check Register
Janurary 17, 2014 thru February 14, 2014

Per Vendor
1E.j. Prescott, Inc.
FE.L Prescott, Inc.
1EJ. Prescott, Inc.
1E.J. Prescott, Inc.
LE.J. Prescott, Inc.

Inv Date
1/14/2014

1/14/2014
1/20/2014
1720/2014
1720/2014

1 Reggie's Sales & Service  1/23/2014

1 Reggie's Sales & Service

I Rockingham Electr
1 Rockingham Electr

1 Unifirst Corp
1 Unifirst Corp

1U.S. Cellular
1U.S. Cellular
1U.S. Cellular
1U.8. Cellular
1U.8. Cellular
1U.S. Cellular

1/23/2014

ic Sup 1/6/2014
ic Sup 1/6/2014

12/20/2017
12/20/2012

1/21/2014
172172014
1/21/2014
1/21/2014
172172014
12172014

1 United Way Of Andr.Cou  1/28/2014

1 United Way Of Andr.Cou  1/28/2014
2 Rodney H. Bates 1/23/2014
1 Bates College 1/28/2013
1 Bates College 1/28/2013
2Michael Broadbent 112372014
I Dead River Company 1/23/2014
1 Dead River Company 1/23/2014
1Dead River Company 1/30/2014
1 Dead River Company 1/30/2014
1 DirigoNet 2/212014

1 DirigoNet 2/2/2014

1 DirigoNet 2/2/2014

1 DirigoNet 2/2/2014

1Dube's Flowers & Gifis  1/15/2014

Inv#

Description

4763904 vas usage
4763904 vas usage
47656221ce Arena credir
4765413 vas usage
4765413 vas usage

184604 gas can for ice auger
184604 gas can for ice auger

5201628circuit breaker - pump
S201628circuit breaker - pump

2088861 UV-rugs

2088861 UV-rugs

3397  January cell phones

3397  January cell

3397  January cell

3397  January cell

3398  small cell bill for January
3398  small cell bill for January
3396  United Way-January
3396  United Way-January
3389  Feb cell phone

1933DecLake Alpae Study
1933DecLake Algae Study

3390

Feb cell phone

38696/9UV-ink 4&5
38696/9UV-tnk 4&5

74724
74724

3410
3410
3410
3410

UV tank #5
UV tank #5

email spam&UV issues
email spam& UV issues
email spam& UV issues
email spam&UV issues

062450/ town official flowers

Amount
362.72
89.56
-1,445.68
64.08
198.95
612.76
13.45
13.45
26.90
67.20
67.19
134.39
84.23
84.23
168.46
30.00
202.61
202.61
30.00
26.75
26.75

518.72

232.00
24.00

256.00

30.00
36.00
2,381.20
2,381.20

4,762.40

30,00
30.00
218.54
21853
700.51
700.51

1.838.09

25.00
25.00
85.00
85.00

220.00

24.75



Check #

6596

6597
6597

6598
6598
6598
6598

6599
6599

6600
6600
6600
6600
6601
6602
6603

6604

6605
6605

6606
6607
6608
6609
6609
6609
6609
6609

6610

Date
2712014

21712014
27712014

2172014
21112014
21712014
27712014

2/7/2014
21712014

21712014
21712014

2/7/2014
2/7/2014

2772014

20172014

21712014

2/172014

21772014
27112014

27712014
2/7/2014
21712014
21712014
21712014
2/7/2014

20712014
2/7/2014

2/7/2014

Auburn Water District
Accounts Payable Numeric Check Register
Janurary 17, 2014 thru February 14, 2014

Per Vendgr

1 Dube's Flowers & Gifis

2 John B. Storer
2 John B. Storer

1 Gilman Electrical Dist.
! Gilman Electrical Dist.
1 Gilman Electrical Dist.
1 Gilman Electrical Dist.

1 Grainger
i Grainger

1 Hach Company

1 Hach Company

1 Hach Company

I Hach Company

1 Harcros Chemicals, Inc.

I Vantagepoint Transfer Ag
1 Vantagepoint Transfer Ag

1 Vantagepoint Transfer Ag

1JCI Jones Chemicals, Inc.
1 JCI Jones Chemicals, Inc.

1K & K Excavation, Inc.

2 Lake Auburn Watershed (
2 Maine Municipal Assoc.
2 Maine Municipal Emp . Hi
2 Maine Municipat Emp.H!
2 Maine Municipal Emp.Hl
2 Maine Municipal Emp.HI

2 Maine Municipal Emp.HI

2 Treasurer, State of Maine

Inv Date
1715/2014

1/2372014
1/23/2014

1/29/2014
1/29/2014
1/30/2014
1/30/2014

1/23/2014
1/23/2014

1/2312014
1/23/2014
1/24/2014
1724/2014

1/16/2014

1/31/2014

1/31/2014

1/31/2014

12/20/2012
1/21/2014

1/17/2014

1/23/2014

1/21/2014

1/14/2014
1/14/2014
1/14/2014
1/14/2014
1/14/2014

2/5/2014

Inv # Description
062450/ town official flowers

3393  Feb mileage
3393  Feb mileage

797570 UV generator parts
797570 UV generator parts

798144 UV-generator power controls
798144 UV-generator power controls

9347338Court St-panel labels
9347338 Court St-panel labels

8664171 lab supplies
86641711ab supplies
8666021 lab supplies
8666021 lab supplies

3001197hypo-Lake

3408  Jan-ICMA

3407  Jan-ICMA

3406 Jan-ICMA

604881 Caustic
607417 Caustic

13500 main break eravel

3391 Feb

69868 Workers Comp

3411 Feb
3411 Teb
3411 Feb
34FF  Feb
3411 Feb

3412  Jalbert water license

Amount
24.73
49.50

175.00
175.00

350.00

85.66
85.65
12577
125777

422.85

29.53
29.52
59.05
151.81
151.81
711,50
711.50

1,726.62

1.974.31

1,974.31

1,9698.75

1,998.75

1.241.39

1,241.39

243.52

243.52

3,553.44
3,665.20

7.218.64

7211
7211
17,708.34

17,708.34

2,072.00

2,072.00

652,78
3,023.13
16,304.02
13.50
607.18

20,600.61

75.00
75.00



Check #

6611
6611
6611
6611
6611
661 ]
6611
6611
6611
6611
6611
6611

6612
6613
6613

6613

6614
6614

6615
6615

6616
6616

6617

6618

6619

6620

6621

6622
6622

6623
6623

Date
2/712014

2712014
2/1/2014
21712014
2712014
2712014
20712014
2072014
2/7/2014
2/7/2014
21772014
212014

2712014

21772014
2/1/2014
2172014

21112014
21712014

2/7/2014
21712014

24772014
24112014

2172014

27772014

27772014

2/14/2014

2/14/2014

2/1412014
2/14/2014

2/14/2014
2/14/2014

.f

Auburn Water District
Accounts Payable Numeric Check Register
Janurary 17, 2014 thra February 14, 2014

Per Vendor

I Napa Auto Parts
1 Napa Auto Parts
' Napa Auto Parts
I'Napa Auto Parts
1 Napa Auto Parts
I Napa Auto Parts
I'Napa Auto Parts
I'Napa Auto Parts
1 Napa Auto Parts
I'Napa Auto Parts
1 Napa Auto Parts
1 Napa Auto Parts

INEIWPCC
1 Ness Oil Co.
1 Ness 0il Co.

1 Ness Oil Co,

1Omni Services, Inc.
1 Omni Services, Inc.

1 E.J1. Prescott, Inc.
LE.J. Prescott, Inc.

1 C_H. Stevenson, Inc.
1C.H. Stevenson, Inc.

2Donald R. Stevens

1 Summit Environmental

1 TigerDirect
2 Estate of Frances R.
2 ELucienne T Hamel

1 Analytical Services,
1 Analytical Services,

1 Auburn Water District
1 Auburn Water District

Inv Date

Inv # Description

17312014
173172014
1/31/2014
1/31/2014
1/31/2014
1/31/2014
/3172014
1/31/2014
173172014
1/31/2014
113112014
1/31/2014

1/30/2014

1/31/2014
173172014
113172014

1/2812014
1/28/2014

17972014
1/9/2014

1/28/2014
1/28/2014

1/23/2014

172472014

1/22/2014

Mckr 2/10/2014

2112014

Inc. 1/30/2014
Inc. 1/30/72014

2/10/2014
2/10/2014

10

3405 Jan-16,28.23,27, UV
3405 Jan-16,28.23,27, UV
3405 Jan-16,28,23,27, UV
3405 Jan-16,28,23,27. UV
3405 Jan-16,28.23,27, UV
3405 Jan-16,28,23,27, UV
3405 Jan-16,28,23,27 UV
3405  Jan-16,28,23,27, UV
3405 Jan-16,28,23,27, UV
3405 Jan-16,28.23.27, UV
3405  Jan-16,28,2327, UV
3405 Jan-16,28,23,27, UV

4727 G Jalbert class

3402  Jan- diesel
3402  Jan- diesel
3402  Jan- diesel

2000914UV-bolt clamps
2000914 UV -bolt clamps

4763311 cycle count variance
4763311 cycle count variance

60706 cold patch - stock
60706 cold patch - stock

3392  Feb phone

2014024 Watershed-Townsend Brook

P475132Laptop-Marc, Don, Mike

3415  customer refund

3414 customer refund

21955 water testing-January
21955  water testing-January

3413 Jan petty cash-water show, sup
3413 Jan petty cash-water show, sup

Amount
11.72
17.64
15.89
15.88
61.03
61.04
13.71
10.77
10.77

7.84
7.83
89.54

323.66

110.00
110.00
771.22
307.28

52.98

1,131.48

18.45
18.45
36.90
4,731.75
1,223.32

3,955.07

1,205.77

1.205.77

2.411.54

30.00
30.60

2,927.99

2.927.99

4,129.22

4,129.22

32.29
32,29
746.75

746.75

197.00
197.00

394.00

221.37
43.00



Check #

6623

6624
6624
6624
6624

6625
6625

6626

6627
6627

6628
6628

6629
6629

6630
6630
6630
6630

6631
6631
6631
6631

6632
6632

6633
6633

6634
6634

6635

6636

Date
2/14/2014

211472014
2/14/2014
2/14/2014
2/14/2014

2/14/2014
2/14/2014

2/14/2014

2/14/2014
2/14/2014

2/14/2014
2/14/2014

2/14/2014
2/14/2014

2/14/2014
2/14/2014
271412014
2/14/2014

2142014
2/1472014
2/14/2014
211472014

2/14/2014
21472014

2/14/2014
2/14/2014

2/14/2014
27142014

2/14/2014

2/14/2014

i

Auburn Water District
Accounts Payable Numeric Check Register
Janurary 17, 2014 thru February 14, 2014

Per Vendor

1 Auburn Water District

2Bel-Tone Answering Ser
2Bel-Tone Answering Sen
2Bel-Tone Answering Ser
2 Bel-Tone Answering Ser\

2 Buckfield Rescue
2 Buckfield Rescue

1 Constellation NewEnerey

2 Dead River Company
2 Dead River Company

2Dig Safe System, Inc.
2 Dig Safe Svstem, Inc.

I Fastenal Company
! Fastenal Company

2 Firesafe Equipment, Inc.
2 Firesafe Equipment, Inc.
2 Firesafe Equipment, Inc.
2 Firesafe Equipment, Inc.

1 FedEx
1 FedEx
I FedEx
1 FedEx

2 Daniel A. Fortin
2Daniel A. Fortin

2Gilman Electrical Dist.
2 Gilman Electrical Dist.

2 Great American Financial
2 Great American Financial

2 Group Dynamic Inc

1Hach Company

Inv Date

Inv # Description

211012014

2/5/2014
2/52014
2/5/2014
2/5/2014

2/10/2014
2/10/2014

1/28/2014

2/6/2014
2/6/2014

2/4/2014
21472014

1/24/2014
112472014

2/112014
2/11/2014
2/1172014
2/1112014

2/3/2014
21372014
2/3/2014
2/3/2014

211112014
21172014

2/4/2014
2/4/2014

[/29/2014
112912014

2/4/2014

1/29/2014

11

3413 Jan petty cash-water show, sup

1613A}4panic buttons-Feb
1613A14panic buttons-Feb
1607B70Feb
1607B7(Feb

3416 Millette's grandfather
3416  Millette's grandfather

1326132UV.Jan

13449/450V propane #4&#5
13449/450V propane #4&#45

49730 February
49730 February

124325 UV drivers & nuts
124325 UV drivers & nuis

H2161 UV-fire extinguishers& inspect
112161 UV-fire extinguishers& inspect
112159 Court St-fire exting. inspect
112159 Court St-fire exting. inspect

84012 Mi- ship, ship flowers
84012 Mi- ship, ship flowers
84012  Mj- ship, ship flowers
84012 Mj- ship, ship flowers

3417  Fortin-sampling& parking-show
3417  Fortin-sampling& parking-show

798386 UV-kab exhaust fan
798386 UV-kab exhaust fan

1484156¢copier Feb
1484} 56copier Feb

3418  January

86720561ab supplies

Amount
22.11

286.48

4.98

4.97
31.00
31.00
71.95
50.060
50.00
100.00
10.438.08

10,438.08

562.68
562.68

1,125.36

311.51
311.51

623.02

3.90
8.89
17.79
122.55
122.55
3100
3L1.00

307.10

21.88
21.88
18.83
18.83
81.42
10.50

7.00
17.50
88.18
88.18

176.36

107.61
107.61

215.22

88.00
88.00
129.83



Check #
6636
6636
6636

6637
6637
6637
6637
6637
6637

6638
6638
6638
6638

6639
6639

6640
6640

6641
6641
6641
6641
6641

6642
6042
6642
6642
6642
6642
6642
6642
6642
6642
6642
6642
6642
6642
6642
6642

Date
2/14/2014

2/14/2014
2/14/2014

2/14/2014
2/14/2014
2/142014
2/14/2014
2/14/2014
2/14/2014

2/14/2014
2/1412014
2/14/2014
2/14/2014

2/14/2014
2/14/2014

2142014
2/14/2014

2/14/2014
2/14/2014
2/14/2014
2/14/2014
2/14/2014

2/14/2014
2/14/2014
2/14/2014
2/14/2014
2/14/2014
2/1412014
2/14/2014
2/14/2014
2/14/2014
2/14/2014
2/1472014
2/14/2014
2/14/2014
2/14/2014
2/14/2014
2/14/2014

Auburn Water District
Accounts Payable Numeric Check Register
Janurary 17, 2014 thru February 14, 2014

Per Yendor Inv Pate Inv# Description
1 Hach C()mpany 17292014 86720561ab supplies
1 Hach Company 1/28/2014 86702201ab supplies
I Hach Company 1/28/2014  86702201ab supplies

1 Home Depot Credit Servi  1/26/2014 3404 UV-cleaning, shop, tk168:33
1 Home Depot Credit Servi  1/26/2014 3404 UV-cleaning, shop, tk16&33
1 Home Depot Credit Servi  1/26/2014 3404 UV-cleaning, shop, tk16&33
1 Home Depot Credit Servi  1/26/2014 3404  UV-cleaning, shop. tk16&33
1 Home Depot Credit Servi  1/26/2014 3404 UV-cleaning, shop, tk16&33
li-Iome Depot Credit Servi  1/26/2014 3404 UV-cleaning, shop, tk16833

1 Bisson Enterprises, Inc. L 1/31/2014 13827 UV-Jan

1 Bisson Enterprises, Inc. [ 1/31/2014 13827 UV-Jan

! Risson Enterprises. Inc. £ 1/31/2014 13826 Court St-Jan
1 Bisson Enterprises, Inc. L  1/31/2014 13826 Court

2Landry & Sons Acoustics 2/5/2014 4368 Court St-ceiling parts
ZLandry & Sons Acoustics 2/5/2014 4368 Court St-ceiling parts

2Hetl Water Program 27772014 20714 1-owater test
2 Het] Water Program 27712014 207141-owater test

2 Maine Water Utilities Asc  1/23/2014 1866426Mike, Sid, Randy-water show
2Maine Water Utilities As:  1/28/2014  1866498John, Forrest-water show

2Maine Water Utilities Ass  1/25/2014  1866467Steve, Dave, Rod H-
2 Maine Water Utilities Asc  1/13/2014 18663 12Dan Fortin water show
2Maine Water Utilities As:  1/2/2014  1866252Mary Jane-water show

I'W. B. Mason Co., Inc. 1/23/2014  1160485:D Tribou

1'W. B. Mason Co., Inc. 172372014 116042 1(banker box, paper, bags, towel
1W. B. Mason Co., Inc. 1/23/2014 116042 I{banker box, paper, bags, towel
1'w. B. Mason Co., Inc. 1/2372014 116042 1(banker box, paper, bags, towel
I'W.B. Mason Co., Inc. 1/23/2014 116042 t{banker box, paper, bags. towel
I'W. B. Mason Co., Inc. 1/24/2014  CR1315(credit for billed item not rec
1 W. B, Mason Co., Inc. 1/24/2014 CR1315(credit for billed item not rec

I'W. B. Mason Co., Inc. 1/27/2014 116103 paper towels
1'w. B. Mason Co., Inc. 1/27/2014 1161031 paper towels

I'W. B. Mason Co., Inc. 17242014 1160729%lectric pencil sharpener, lab
1W. B. Mason Co., Inc. 1/2472014  1160729¢%lectric pencil sharpener, lab
1'W. B. Mason Co., Inc. 172472014 1160729%lectric pencil sharpener, lab
1'W. B. Mason Co., Inc. 1/24/2014  1160729%%lectric pencil sharpener, lab

1W. B. Mason Co., Inec. 172472014 116084040lders
1'W. B. Mason Co., Inc. 1/24/2014 1160840%0lders

1'W. B. Mason Co., Inc. 1/30/2014 1161976 Tribou, green bar, toner, bind

12

Amount
[29.87
164.85
164.85

589.45

48.94
48.93
13.97
13.97
38.18
38.17
202.16
206.00
206.00
282.50
282.50

977.00

17.50
17.50
35.00
67.50
47.50
115.00
195.00
310.00
380.60
95.00
190.00

1,170.66

55.94
86.17
86.16
71.64
71.63
-10.50
-10.49
10.50
10.49
18.50
18.49
13.65
13.64
10.94
10.93
87.16



Check# Date

6642
6642
6642
6642
6642

6644

6645
6643

6646
6646

6647
6647

66438
6648
6648
6648
6648

6649
6649
6649
6649
6649
6649

6650

6651
6651

2/14/2014
2142014
2/14/2014
2/14/2014
2/14/2014

2/14/2014

2/14/2014
2/14/2014

2/142014
2/14/2014

2/14/2014
2/14/2014

2/1412014
2/1472014
2/14/2014
2/14/2014
/1472014

2/14/2014
2/14/2014
2/1472014
2/14/2014
2/14/2014
211412014

2/14/2014

2/14/2014
2/14/2014

Grand Total

Auburn Water District
Accounts Payable Numeric Check Register
Japurary 17, 2014 thru February 14, 2014

Per Vendor
'w, B. Mason Co., Inc.

Inv Date
1/30/2014

I'W. B. Mason Co., Inc. 2/6/2014
I'W. B. Mason Co., Inc. 1/30/2014
1'W. B. Mason Co., Inc. 2/6/2014
1'W. B. Mason Co., Inc. 1/30/2014
I Morrison & Sylvester, Inc  1/31/2014
1 New England Communic: | 1/20/2012
I'New England Communic:  11/20/2017
I New England Truck Tire 2/5/2014
INew England Truck Tire 2/5/2014
2Pine Tree Waste 2/1/2014
2Pine Tree Waste 2/1/2014
LE.J. Prescott, Inc. 112412014
LE.J. Prescott, Inc. 1/24/2014
1 E.J. Prescott, Inc. 1/24/2014
1E.J. Prescott, Inc. 12472014
1E.J. Prescott, Inc. 172412014
1 Staples Credit Plan 17282014
1 Staples Credit Plan 1728/2014
1 Staples Credit Plan 1/28/2014
I Staples Credit Plan 1/28/2014
1 Staples Credit Plan 1/28/2014
1 Staples Credit Plan 1/28/2014
1 Super Shoe Stores, Inc.  1/2972014
1 UNITIL ME 1/29/2014
1UNITIL ME 12972014

13

Description
II61976”I‘nbou green bar, toner, bind

Cr13345Tribou-return ink
1161988{Tribou

Cr13345Tribou return

1161976 Tribou, green bar, toner, bind

C69593 plow tk#32

78155 UV-2 IP phones & license
78155 UV-2 IP phones & Heense

056566 compressor repair
056566 compressor repair

1331157Feb - bulk waste
1331157Feb - bulk waste

4766673 vas usage
4766673 vas usage
4766673 vas usage
4766673 vas usage
4766673 vas usage

3403  laptop chargers, ups, paper
3403 laptop chargers, ups, paper
3403  Iaptop chargers, ups, paper
3403  laptop chargers, ups, paper
3403 laptop chargers, ups, paper
3403 laptop chargers, ups, paper

59425 Fortin, Stevens
3409  Court St-Jan gas
3409  Court St-Jan gas

. Ny £l s ‘ o
Nt Cagil Haiia

Amount
87.16
-34.99
13.49
-13.49
34.99
632,01
5.227.00
5.227.00
919.22
919.22
1,838.44
10.00
10.00
20.00
56.21
56.21
112.42
323.35
579.65
191.29
82.24
198.95
1,375.48
74.99
74.99
77.98
77.98
56.49
56.49
418.92
269.32
269.32
1.405.45
1,405.44
2.810.89

211,217.91

¥ ;WL" '/37 ;’8



AUBURN WATER DISTRICT
MONTHLY ACTIVITY REPORT

January 2014
MAINS
Leak Check
o ] R
[§1 - [+ ;
= [ th
Location ck'd Comments E | 3 [& c§> RERE
Orchard St @ Lake St 1 |Repair main break 1
Poland Rd @ Royal Av 1 }Repair main break 1
32 Webster St 1 [Repair main break 1
1137 Hotel Rd 1 [Repair main break 1
Monthly Totals 4 0 4 0 0 0 0
2013 Monthly Totals 1 0 1 V] 0 Y 0
YTD Totals 4 4] 4 0 0 0 0
GATES
® .
Location Ck'd Comments < 3 3 F |
No Activity
IMonthiy Totals 0 0 0 0 0
2013 Monthly Totals 0 0 o] 0 0
YTD Totals 0 0 0 [1] ¥}

Auburn Water District - Monthly Activity Report - January 2014 Page1of 7



HYDRANTS

= c
£ g R
s & |12 | 3|¢8
Location Ck'd Comments o O = z B, |
JHampshire St 1 __IThaw frozen hydrant 1
fLaurel Av @ Seventh St 1 [Repair hydrant 1
FTumer Si - Ice Arena 1 |Hydrant repair ang unthaw 1
[Lewiston Junction Rd - Cascades 1__|Hydrant repair ang unthaw 1
W Hardscrabble Rd 1 |Repair hydrant 1
Union St - Office Max 1 |Repair hydrant 1
[Monthiy Totals 3 5 0 0 0 1
2013 Monthly Totals 5 2 0 2 0 1
YTD Totals 6 5 0 4] 0 1
NEW SERVICES
13 e L
2] 2 |8e
N
Location No. Comments 22| 2 |2 7]
INo activity
JMonthly Totals 0 0 0
2013 Monthly Totals 6 0 6
YTD Totals 0 0 0
Page 2 of 7

Auburn Water District - Monthly Activity Report - January 2014



SERVICES

Leak Check

0K
Leak
Owner
Frozen
Box

Comments 5
Leak - on owner i
Shut off service - broken pipes
Water in cellar - ground water 1
Repair service box 1
Repair service box
Repair service box 1

z
=]

Location
385 Hardscrabble Rd
18 Fairmount Av
26 Vivian St
51 Chicoine Av
167 Bradman St
49 Hampshire St

- IMisc.

Mt Auburn Cemetery

e e % Y g iy

Thaw frozen service inside house 1

Monthly Totals

2013 Monthly Totals

whiw
N Fae ] Y

YTD Totals

OISO

METERS

Activity

Comments

Test/
|Repair

Changed

Misc.

Read
Hours

Special
Reads

Delinquent

INotify
off

Turn

ﬁ' est meters

5’ "

Test meters

3[ "

Test meters

1«

Test meters

112"

Test meters

Repair T.T.R.'s.

Meters infout

16

Dead

Frozen

Terminate Service

Activate Service

Summer In

Winter Out

clol«3|o|o

Temﬂ}rary Meter
[Turn off & on for repairs

[Reading Meters

23.0

Final Reads

Ownership Transfer

Recheck Readings

High or low reading.

Red Tags

Notify for non-payment.

113

Turn off for non-payment

[Monthly Totals

13

23

113

2013 Monthly Totals

Qo

32

| jan

30.5

96

O] Of

YTD Totals

13

23

113

Auhurn Water District - Monthly Activity Report - January 2014

Page 3of 7



PRESSURE CHECKS

Location Ci'd Comments
INo activity
IMonthly Totals 0
2013 Monthly Totals 1
YTD Totals 0
WATER QUALITY CALLS
Location . Comments Dirty | Color| Odor {Taste | Misc.
156 Manley Rd Off taste - WQ check OK 1 1
Monthly Totals 0 0 0 1 0
2013 Monthly Totals 3 1 0 0 1
[YTD Yotals 1] [¢] 0 1 0

Auburn Water District - Monthly Activity Report - January 2014

Page 4 of 7



LABORATORY

Dist. Avg. Avg. Avg. | Avg.
Sys. Temp (°C NaOH} <Ci FI | Turb. | SWTR
Month Tests | Air ] Water gallMG] mgli mgft | (ntu) | Tests
January 56 | 7.1 | 195(20.46] 241 | 0.70 | 0.44 | 31
February
IMarch
FApril
IMay
June
July
tAugust
September
1October
[November
IDecember
YTD Avg 2046| 241 1 070 | 0.44
2013 Avg 886 | 238 1 073]0.79
YTD Totals 56 3t
LAKE AUBURN
| Withdrawals * Elevations **
Month No. Patrols | AWD ] LWD | Total] st H'rh Yr. { Low i Yr. | 2012
January weekly 2.52 | 3.99 ] 6.51 |1260.52] 261.4 1974 | 257.20: 1979 }260.08]
February
March
April
May
June
July
_Jj_t_}gust
September
October
November
IDecember
Avg. Daily daily 2521399 651
TD Totals 0 2521399 ] 6.51

* Average Daily Withdrawals MGD ** Elevation Above Sea Level

Auburn Water District - Monthly Activity Report - January 2014 Page50f 7



WEATHER*

Month " Precipitation Temperature
&
% 29 = |% §
I |5 |EE|E8| et . 15
[~ Nar el BN > — e~ B~
A EHEHIH EAHAEIANE
January 80 | 3.53]1336] 3.26 9 50 -18 19 -0.5
jFebruary
March
FAprit
May
June
July
August
September
October
[November
[December
_YID Tofals 8.00 | 3.53
* From www.wunderground.com
DIG SAFE
g
- | | . s | & £
S N @ !.f
Month 2 § § % ﬂg E 2, g g % % § g §_
January 60 | 21 1 15 0 0 0 12 10 0 1 0
[February
IMarch
JAprit
May
June
LJuly
August
September
IOctober
Povember
December
D Totals 60 21 1 15 0 4] 12 10 0 i 0
Totals 45 19 2 ] 0 P 1 3] 9 0 0 [4]

Auburn Water District - Monthly Activity Report - January 2014 Page6of 7



DUTY FOREMAN CALLS

{Overtime)
2o (] 2
o5 > e @ 4 t w
2|55] E 83 x| 5 1Bl 5 |¢°
o Dprag| @ R & 2 & > 2 4
Districts TotalTa 20| < |won ! 3 = - T = i
Sewerage District 5 2 3 G Y] 0 0 0 0
Water District 17 0] 3 6 4 4 0 0 0 0
Monthly Totals 22 0 3 8 3 4 4 0 0 0 0
2013 Monthly Totals 15 2 0 2 4 4 3 0 0 0 [
YTD Totals 22 0 3 8 3 4 4 0 0 1] 9

OTHER ACTIVITIES

. Shovel and check hydrants

. UV training - Massachuseits {Don Stevens)
. Turn on Group |l bleeders

4. Office renovations

5. Remove deer off lake

6.

7.

[FHE S

Auburn Water District - Monthly Activity Report - January 2014 Page 7 of 7



City Council .
Workshop Information Sheet City of Auburn

Council Workshop Date: February 18, 2014 Item

Author: Jim Saffian, of Pierce Atwood

Item(s) checked below represent the subject matter related to this workshop item.

[ ]Comprehensive Plan [ JWork Plan [ ]Budget [ ]JOrdinance/Charter [JOther Business* [ |Council Goals**

**[f Council Goals please specify type:  [_|Safety  [_[Economic Development [ |Citizen Engagement

Subject: Aubum Water District — Auburn City Council permission to issue $1,000,000 of Water District Bonds

Information;

Auburn Water District plans to finance an in-lake aluminum sulfate (alum) or other chemical treatment to
Lake Aubum to mitigate algae growth related to excess phosphorus in the water, and to the extent funds
remain therefore, to finance upgrades to the Water District’s water distribution system, including water main
replacement, with other improvements ancillary and related thereto.

Section 13 of the Auburn Water District Charter provides that the Auburn City Council must give its
permission before the Auburn Water District issues its bonds.

Financial: The bonds are an obligation of the Auburm Water District, not the City of Auburn. The District has
established rates (approved by the Public Utilities Commission) to cover the proposed bond issuance. There
will not be any additional rate adjustments related to the bonds.

Action Requested at this Meeting:

Previous Meetings and History:

Attachments: Draft Resolve

* Agenda items are not limited to these categories.



AUBURN WATER DISTRICT

BOARD OF TRUSTEES RESOLUTION
AUTHORIZING A BORROWING
IN AN AMOUNT NOT TO EXCEED $1,000,000

WHEREAS, the Auburn Water District (the “District™) intends to finance an in-lake
aluminum sulfate (alum) or other chemical treatment to Lake Auburn to mitigate algae growth
related to excess phosphorus in the water, and to the extent funds remain therefore, to finance
upgrades to its water distribution system, including water main replacement, with other
improvements ancillary and related thereto (the “Project™); and

WHEREAS, the District desires to finance the Costs (as defined herein) of such Project by
issuing its bonds in the maximum aggregate amount of $1,000,000 and to borrow such money
through the General Resolution Program of the Maine Municipal Bond Bank (the “Bond Bank™) (or
such other fund or program administered by the Bond Bank and for which the Project is eligible);

NOW THEREFORE, on motion duly made and seconded, be it RESOLVED by the
Board of Trustees of the Auburm Water District Assembled:

THAT: Pursuant to the District’s Charter, Chapter 60 of the Private and Special Laws of Maine of
1923 and all amendments thereof and acts additional thereto, and all other authority
thereto enabling, the Treasurer of the District and the President of the District Board of
Trustees be and hereby are authorized to borrow an aggregate principal amount not to
exceed 1,000,000, the proceeds of which shall be used to finance the Costs of the Project;
and

THAT: In order to accomplish the borrowing authorized above and to evidence the loan, there is
hereby authorized issuance of the District’s bonds in an amount not to exceed $1,000,000
(the “Bonds”), which Bonds are subject to approval of both the Public Utilities
Commission (the “PUC”) and City Council of the City of Aubum pursuant to Section 13
of the District Charter; and

THAT: The Treasurer of the District be and hereby is authorized, in the name and on behalf of the
District, to execute and file with the PUC an application to authorize the 1ssuance and sale
of the Bonds, and that any such action previously taken be and hereby is ratified; and

THAT: The Bonds shall mature at such time, be dated as of such date, to bear interest at such rate
or rates, to mature in such amounts and on such dates (but not to exceed 30 years from the
date of issuance), and to be in such form and contain such terms and provisions as the
Treasurer may approve, such approval to be conclusively evidenced by his execution
thereof; and

I W4067508.1} I



THAT:

THAT:

THAT:

THAT:

THAT:

THAT:

THAT:

THAT:

[Wa067905.1}

The Treasurer and the President be and hereby are authorized to borrow money in
anticipation of said Bonds by the issuance and sale of notes or renewal notes in
anticipation thereof and to determine the date, form, interest rate, maturities (not to exceed
| year from the date of issuance) and all other details of such notes, including the form and
manner of their sale and award, subject to the provisions of the law, Section 13 of the
District Charter and these Resolutions (the “Notes™); and

The Bonds and Notes shall be executed in the name and on behalf of the District by the
President of the District Board of Trustees and countersigned by its Treasurer and shall
bear the corporate seal of the District thereon, attested by its Clerk; and

The Treasurer be and hereby is authorized to provide that any of the Bonds and notes
hereinbefore authorized be made callable, with or without premium, prior to their stated
date(s) of maturity; and

The Bonds shall contain such other terms and provisions, not contrary to the general tenor
hereof, as the Treasurer may approve, his approval to be conclusively evidenced by the
execution thereof; and

The Treasurer and President of the Board of Trustees be and hereby are authorized, on
behalf of the District, to enter into a loan agreement with the Bond Bank in conjunction
with the issuance of the Bonds or Notes, in the aggregate principal amount not to exceed
$1,000,000 with a term not to exceed the term of the Bonds or Notes, as applicable, said
loan agreement to be in the usual and ordinary form utilized by the Bond Bank in
connection with either the General Resolution Program or the State Revolving Loan Fund,
which is hereby approved, and to contain such other terms and provisions, not contrary to
the general tenor hereof, as the Treasurer and President of the Board of Trustees may
approve, their approval to be conclusively evidenced by the execution thereof.

The Treasurer be and hereby is authorized to select the registrar, paying agent and transfer
agent (the “Transfer Agent™) for the Bonds and Notes and to execute and deliver such
contracts and agreements as may be necessary or appropriate to secure their services; and

The Bonds and Notes shall be transferable only on registration books of the District kept
by the transfer agent, and said principal amount of the Bonds of the same maturity (but not
of other maturity) in the denomination approved by the Treasurer upon surrender thereof
at the principal office of the transfer agent, with a written instrument of transfer
satisfactory to the transfer agent duly executed by the registered owner or his attomey duly
authorized in writing. Upon each exchange or transfer of a Bond or Note, the District and
the transfer agent shall make a charge sufficient to cover any tax, fee or any other
governmental charge required to be payable with respect to such exchange or transfer, and
with respect to such exchange or transfer, and subsequent to the first exchange or transfer,
the cost of preparing new Bonds or Notes upon exchanges or transfer thereof to be paid by
the person requesting the same.

The Treasurer be and hereby are authorized to undertake all acts necessary to provide for
the issuance and transfer of such Bonds or Notes in book-entry form pursuant to the



THAT:

THAT:

THAT:

THAT:

THAT:

THAT:

{W4067905.1}

Depository Trust Company Book-Entry Only System, as an alternative to the provisions
of the foregoing Resolve above regarding physical transfer of Bonds, and the Treasurer be
and hereby is authorized and empowered to enter into a Letter of Representation or any
other contract, agreement or understanding necessary or, in his opinion, appropriate in
order to qualify the Bonds for and participate in the Depository Trust Company Book-
Entry Only System; and

The Treasurer and President of the Board of Trustees from time to time shall execute such
Bonds and Notes as may be required to provide for exchanges or transfers of Bonds or
Notes as heretofore authorized.

If the Bonds and Notes hereinbefore authorized are issued on a tax exempt basis, the
Treasurer be and hereby is authorized to covenant and certify on behalf of the District that
no part of the proceeds of the issue and sale of the Bonds and Notes hereinbefore
authorized shall be used directly or indirectly to acquire any securities or obligations, the
acquisition of which would cause such Bonds or Notes to be “arbitrage bonds” within the
meaning of Section 148 of the Internal Revenue Code of 1986, as amended.

If the Bonds and Notes hereinbefore authorized are issued on a tax exempt basis, the
officers executing such Bonds and Notes be and hereby are individually authorized to
covenant and agree, on behalf of the District, for the benefit of the holders of the Bonds or
Notes, that the District will file any required reports and take any other action that may be
necessary to ensure that interest on the Bonds or Notes will remain exempt from federal
income taxation, and that the District will refrain from any action that would cause interest
on the Bonds or Notes to be subject to federal income taxation.

If the Bonds and Notes hereinbefore authorized are issued on a tax exempt basis, the
Treasurer be and hereby is authorized to designated the Bonds and Notes issued hereunder
as qualified tax exempt obligations for purposes of Section 265(b)(3) of the Internal
Revenue Code of 1986, as amended, to the extent permitted thereby.

The Treasurer be and hereby is authorized to covenant, certify and agree, on behalf of the
District, for the benefit of the holders of such Bonds, that the District will file any required
reports, make any annual financial or material event disclosure, and take any other action
that may be necessary to insure that the disclosure requirements imposed by Rule 15¢2-12
of the Securities and Exchange Commission, if applicable, are met.

The term “Cost” or “Costs” as used herein and applied to the Project, or any portion
thereof, includes, but is not limited to (1) the purchase price or acquisition cost of all or
any portion of the Project; (2) the cost of construction, building, alteration, enlargement,
reconstruction, renovation, improvement, and equipping of the Project; (3) the cost of all
appurtenances and other facilities either on, above, or under the ground which are used or
usable in connection with the Project; (4) the cost of landscaping, site preparation and
remodeling of any improvements or facilities used or usable in connection with the
Project; (5) the cost of all labor, materials, building systems, machinery and equipment
incurred with respect to the Project; (6) the cost of land, structures, real property interests,
rights, easements, and franchises acquired in connection with the Project; (7) the cost of



THAT:

THAT:

THAT:

THAT:

THAT:

{W4067903.1;

all utility extensions and site improvements and development relating to the Project; (8)
the cost of planming, developing, preparation of specifications, surveys, engineering,
feasibility studies, legal and other professional services associated with the Project; (9) the
cost of environmental studies and assessments relating to the Project; (10} the cost of
financing charges and issuance costs, including premiums for insurance, interest prior to
and during construction, interest following completion of construction but not beyond 3
years from the issue date, underwriters' fees and costs, legal and accounting fees and costs,
application fees, use of proceeds to fund a reserve fund and all other fees and expenses
relating to the financing transaction; and (11) the cost of all other financing authorized
hereunder, whether related or unrelated to the foregoing.

The Treasurer, President of the Board of Trustees and Clerk and other proper officials of
the District be, and hereby are individually authorized and empowered in its name and on
its behalf to do or cause to be done all such acts and things, and to execute, deliver, file,
approve, and record all such documents, contracts, agreements, indentures, supplemental
indentures, series indentures, deeds, assignments, certificates, memoranda, abstracts, and
other documents as may be necessary or advisable, to carry out the provisions of the
resolutions heretofore adopted in connection with the Project, including but not limited to
the issuance, execution, sale, and delivery by the District of the Bonds and Notes and the
entering into of a loan agreement or an interim loan agreement with the Bond Bank.

If any of the officers or officials of the District who have signed or sealed the Bonds and
Notes hereinbefore authorized shall cease to be such officers or officials before the Bonds
or Notes so signed and sealed shall have been actually authenticated or delivered by the
District, such Bonds or Notes nevertheless may be authenticated, issued, and delivered
with the same force and effect as though the person or persons who signed or sealed such
Bonds or Notes had not ceased to be such officer or official; and also any such Bonds or
Notes may be signed and sealed on behalf of the District by those persons who, at the
actual date of the execution of such Bonds or Notes, shall be the proper officers and
officials of the District, although at the nominal date of such Bonds or Notes any such
person shall not have been such officer or official.

If the Treasurer, President of the Board of Trustees or Clerk are for any reason unavatlable
to approve and execute the Bonds and Notes hereinbefore authorized, or any of the bond
documents to be delivered with respect thereto, the person or persons then acting in any
such capacity, whether as an assistant, a deputy, on an interim basis or otherwise, is
authorized to act for such official with the same force and effect as if such person had
herself performed such act.

The District covenants to establish, maintain, apportion, revise and collect assessments,
rates and/or charges for water services furnished by the District to pay when due current
expenses of operating and maintaining the water system, and to pay or provide for the
payment of all indebtedness created or assumed by the District.

During the term any of the Bonds are outstanding, the Treasurer be and hereby is
authorized to issue and deliver refunding bonds to refund some or all of the Bonds then
outstanding, and to determine the date, form, interest rate, maturities (not to exceed 30
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years from the date of issuance of the original Bonds) and all other details of such
refunding bonds, including the form and manner of their sale and award. The Treasurer be
and hereby is further authorized to provide that any of such refunding bonds hereinbefore
authorized be made callable, with or without premium, prior to their stated date(s) of
maturity, and each refunding bond issued hereunder shall be signed by the President of the
District Board of Trustees and countersigned by its Treasurer, and shall be sealed with the
seal of the District, attested to by its Clerk.

The investment earnings on the proceeds of the Bonds and notes hereinbefore authorized,
if any, and the excess proceeds of such Bonds and notes, if any, be and hereby are
appropriated for the following purposes, such proceeds to be held and applied in the
following order of priority:

1. To any Costs of the Project in excess of the principal amount of the Bonds or notes;

2. If issued on a tax exempt basis, in accordance with the applicable terms and
provisions of the Arbitrage and the Use of Proceeds Certificate delivered in connection
with the sale of the Bonds or notes.



Aubum Water & '
Sewerage Districts

To: Water & Sewer District Trustees

From: John Storer

cc:  Fiks | :
bBate: February 13, 2014

Re: Agenda ltem — MPUC Deregulation

On this month's Agenda there is a discussion item about potential Maine Public Utilities Commission
deregulation of Consumer-Owned Water Utilities. | would like to have Trustee approval to offer support
testimony as the effort goes to the State Legislature.

I apologize for the amount of attachments in the Agenda Packets — so will try to explain some of the
information.

The State of Maine is perhaps one of only 2 States in the country that reguiate Consumer-Owned
Water Utilities. The Auburn Water District is heavily regulated by the Maine PUC, while the Auburn
Sewerage District has no oversight from the PUC. Water utilities across the State have pushed for an
update of the PUC water regulations, but in turn the PUC Commissioners questioned whether
oversight of iocally-controlled utilities was even required.

In the Spring of 2013, LD 441 went to the Legislature’s Joint Standing Committee on Energy, Utilities
and Technology. Two pages are attached that include the proposed LD 441. Also attached was a
one-page bullet list of support testimony prepared on behalf of the collective water utilities across the
State. L.D 441 required the PUC to “develop a plan to reform water reguliation in the State. ... "

LD 441 required the PUC to issue a Study by December 231, 2013 (which was later pushed back to
January 31, 2014) on the potential deregulation of Consumer-Owned Water Utilities. A copy of the
PUC's Docket #2013-00444 is attached, which explained what the Study would cover.

Ancther attachment is the PUC’s actual Final Report that was issued on January 30, 2014. Water
utilities generally do not agree with the recommendations and have collectively been working on a
counter-propesal. The expectation is that the Energy, Utilities, and Technology Committee will issue a
proposed bill and LD# based on the PUC Study. BUT - and this is the key point — it is expected that
the final bill language will be heavily dependent on feedback from utilities.

What | would fike to support, on behalf of the Auburn Water District, is a concept of voluntary de-
regulation from certain aspects of the PUC. Many of the PUC’s current requirements are duplicative of
what we have through locally controlled citizen boards.

Again - hopefully | can explain the concepts and objectives during the meeting. The attachments are
simply provided to give a wider background on the history of the effort and also fo outline where things
might go as the effort moves forward.



SP0173, LD 441, item 1, 126th Maine State Legislature
Resolve, Directing the Public Utilities Commission To Develop a Plan To Reform Water Regulation

TimING — APRIL X013

PLEASE NOTE: Legislative Information cannot perform research, provide legal advice, or
interpret Maine law. For legal assistance, please contact a qualified attorney.

Resolve, Directing the Public Utilities Commission To Develop a Plan To
Reform Water Regulation

Sec. 1 Regulatory reform plan. Resolved: That the Public Utilities Commission, referred
to 1n this resolve as "the commission,” shall develop a plan to reform water regulation in the State in
accordance with the following.

1. The plan must be consistent with the following:
A. Regulatory burdens must be the minimum necessary to protect the public welfare;

B. Regulatory reform may not relieve any provider from complying with environmental obligations
under either state or federal law, including but not limited to those relating to the safety of drinking
water;

C. Regulatory reform may make distinctions between water utilities based on the utilities' available
resources and expertise, as well as on the form of local governance; and

D. Regulatory reform must ensure the continued adequacy of consumer protection regulation,
including the maintenance of appropriate limitations on disconnection and collection practices, and
must ensure that consumers have adequate mechanisms available to them to resolve complaints
fairly and promptly.

2. In developing the plan, the commission:

A. Shall seek input from interested parties but is not required to conduct an adjudicatory proceeding;
and

B. Shall examine the current regulatory structure in accordance with the requirements in subsection
1 and may not presume existing laws and rules are appropriately designed for the current
competitive environment.

3. The commission shall submit its plan to the Joint Standing Committee on Energy, Utilities and
Technology no later than December 31, 2013. The plan must describe necessary changes to law, rules or
procedures and any other necessary actions to implement the plan. To the maximum extent practicable,
the commission shall establish target dates for implementation of the elements of the plan no later than 90
days after the adjournment of the Second Regular Session of the 126th Legislature. The commission shall
include with the plan a draft of any legislation necessary to implement the plan and, consistent with the
requirements of the Maine Revised Statutes, Title 5, chapter 375, changes to rules necessary to
implement the plan.

The Joint Standing Committee on Energy, Utilities and Technology may report out a bill to reform water
regulation to the Second Regular Session of the 126th Legislature; and be it further

Sec. 2 Action on filings. Resolved: That, consistent with the purposes of this resolve and the
requirements in section 1, the Public Utilities Commission shall seek to process any filings submitted by
water utilities for exemptions under the Maine Revised Statutes, Title 35-A with as much deliberate
speed as possible, within the constraints of existing resources.

SP0173, LR 1745, item 1, Session - 126th Maine Legislature, page 1




SP0173, LD 441, item 1, 126th Maine State Legislature
Resolve, Directing the Public Utilittes Commission To Develop a Plan To Reform Water Regulation

SUMMARY

This resolve directs the Public Utilities Commission to develop a plan to reform water regulation
and report to the Joint Standing Committee on Energy, Utilities and Technology no later than December
31, 2013, The Joint Standing Committee on Energy, Utilities and Technology may report out a bill to
reform water regulation to the Second Regular Session of the 126th Legislature. It also directs the
commission to seek to process any filings submitted by water utilities for exemptions under the laws
governing utilities with as much deliberate speed as possible, within the constraints of existing resources.

SP0173, LR 1745, item 1, Session - 126th Maine Legislature, page 2



Support LD 441:
Maine needs a modern approach to water utility regulation

The Situation
e Current PUC regulation is a one size fits all approach
o “Water districts have never fit comfortably into the mold of a menopoly utility, in great degree because of the
democratic manner in which they are governed” wine puc 2/15/2013 Report to the Maine Legislature
¢ Lack of local control can cost money and negatively impact customer service
o Locally elected trustees are sometimes unnecessarily constrained when dealing with local issues
o [at water districts] “...decisions are made and implemented by elected or appointed trustees who are directly
responsible to the customers served by the water utility and best suited to understand and respond to the issues
theY face.” Maine PUC 2/15/2013 Report to the Maine Legislature
e Current financial reporting and filing requirements provide limited benefit to rate payers or water districts
o Over the years the Legislature has decreased PUC oversight of Water Districts
o “What remains is a circular pattern of assistance and compliance reporting that occurs in a regulatory vacuum with
little benefit to rate payers or water districts” vaine puc 7/32/2012 N
* Any change to financial regulation must be a comprehensive and inclusive process
0 LD 441 Directs the PUC to seek input from interested parties; develop a comprehensive plan to reform water
regulation in Maine, and then report back to the Legisiature by the end of this year.

A Step Towards a Solution — LD 441

What It Does:
¢ Directs the PUC to proceed with the implementation of its recommendations to the Legislature by developing a plan to
reform water utility regulation that:
o protects the public welfare and environmental compliance, including the safety of drinking water
o may distinguish between water utilities based on their resources, expertise, and focal governance
o ensures the continued adequacy of consumer protection regulation,
» Directs the PUC to invoive interested parties
¢ Directs the PUC to submit its plan and any recommendations for implementing legislation to the Legislature

What It Doesn't Do:

e LD 441 doesn’t prescribe a specific cutcome or single type of regulation

» LD 441 doesn’t address or compromise environmental or heaith protections

¢ LD 441 doesn’t compromise consumer protections for rates, billing, or other issues

Why Now?
The total direct and indirect costs of economic requlation are significant...fwje support a comprehensive investigation of

deregulation. Maine Water Utilities Association, 9/27/2012

[We] support investigating the concept of derequlation and local governance of the business affairs of publicly owned water
utilities...now is the time for such an investigation to proceed. Southern Maine Regional Water Council, 9/28/2012

Local democratic decision-making is the best option for public water services...[m]ost states do not have economic regulation of
local government water utilities...Food & Water Watch, 9/24/2012

{We] would like to see derequlation and local control given some real thought. Winthrop Utilities District, /21/2012

If our utility were to enter a deregulated state....adopt the MPUC policy regulations initially and to modify them as necessary
based on our local decisions...[cJustomers would see no discernible difference in our operations. Kennebec Water District,

1/18/2013

[T]he Commission recommends addressing the fundamental question of whether economic regulation is the proper
environment in which to resolve the current and pending issues confronting consumer-owned utilities in Maine. Maine Public

Utilities Commission, 2/15/2013

Prepared by the Southern Maine Regional Water Council, 3/12/2013



STATE OF MAINE Docket No. 2013-00444

PUBLIC UTILITIES COMMISSION
September 24, 2013

MAINE PUBLIC UTILITIES COMMISSION NOTICE OF INQUIRY
Inquiry Into Regulatory Reform Plan for
Consumer-Owned Water Utilities

WELCH, Chairman; LITTELL and VANNQY, Commissioners

Pursuant to Resolves 2013, ch. 47 (the Resolve), and Part 12 of Chapter 110 of the
Commission’s Rules, we open this Inquiry for the purpose developing a plan for reforming
regulation of consumer-owned water utilities. As instructed by the Resolve, the foliowing
principles must guide our inquiry:

A Regulatory burdens must be the minimum necessary to protect the public
welfare;
B. Regulatory reform may not relieve any provider from complying with

environmental obligations under either state or federal law, including but not
limited to those relating to the safety of drinking water;

C. Regulatory reform may make distinctions between consumer-owned water
utilities based on the utilities' available resources and expertise, as well as on
the form of local governance;; and

D. Regulatory reform must ensure the continued adequacy of consumer protection
regulation, including the maintenance of appropriate limitations on
disconnection and collection practices, and must ensure that consumers have
adequate mechanisms available to them to resolve complaints fairly and
promptly; and

E. Regulatory reform must provide a mechanism that ensures that the rates
charged by each consumer-owned water utility are just and reasonable,
pursuant to the standards of the Maine Revised Statutes, Title 35-A, section
301.

F. Regulatory reform must ensure that the interests of consumer owned water
utilities and their ratepayers are protected with regard to the provision of, and
charges for:

1) Municipal fire protection;
2) Water main extensions; and
3) Consumer-owned water utilities’ readiness to serve charges.

Further, as required by the Resolve, our Inquiry may not presume that existing laws
and rules are appropriately designed for the current environment and the needs of consumer-
owned water utilities and their ratepayers.

We are required to submit a plan to the Joint Standing Committee on Energy, Utilities



Notice of Inquiry 2 Docket No. 2013-0444

and Technology by January 31, 2014. The plan must describe necessary changes to faw,
rules or procedures and any other necessary actions to implement the plan. To the maximum
extent practicable, the Commission must establish target dates for implementation of the
elements of the plan that are no later than 90 days after the adjournment of the Second
Regular Session of the 126th Legislature. The Commission must also include with the plan a
draft of any legislation necessary to implement the plan and, consistent with the requirements
of the Maine Administrative Procedure Act (5 M.R.S. §§ 8001-1108), changes to rules
necessary to implement the plan.

The Resolve states explicitly that we are to provide an opportunity for input in the
development of the plan, but that we are not required to conduct an adjudicatory proceeding
for that purpose, and we decline to do so. In order to fully capitalize on the information-
gathering flexibility thus afforded by the Legislature, the Commission will seek input from
interested parties in the several ways described below.

First, we will accept written submissions from interested persons addressing the
issues identified in the Resolve. We also encourage the submission of proposed
amendments to pertinent sections of Title 35-A and the Commission’s administrative rules,
preferably in redlined, legislative format. To ensure our ability to thoroughly review all of the
information provided to us, and to incorporate that information into our development of the
plan, we encourage interested persons to file written submissions on or before October 18,
2013. Due to the non-adjudicatory nature of these proceedings, and the compressed
timeframe for the completion of the mandated tasks, “responsive filings” in the nature of
replies or rebuttals to the filings of other participants may be of limited value to the
Commission. For these reason, the October 18, 2013 submissions should be as detailed and
comprehensive as possible.

Finally, we expect to afford interested parties an opportunity to comment on a draft
plan to be released on or about December 1, 2013. The comment period will be
approximately two weeks. Comments received by the Commission will be appended to the
Commission’s final report to the Joint Standing Committee on Energy, Utilities and
Technology.

This Notice will be sent to all water utilities in the State and all persons and
organizations that participated in the Commission’s Inquiry Into Decreasing Revenues of
Water Utilities, Docket No. 2012-00315.

Dated at Hallowell, Maine, this 24" day of September, 2013.
BY ORDER OF THE COMMISSION

/s/Harry Lanphear

Harry A. Lanphear
Administrative Director

COMMISSIONERS VOTING FOR: Welch
Littell
Vannoy



Notice of Inquiry 3 Docket No. 2013-0444

NOTICE OF RIGHTS TO REVIEW OR APPEAL

9 M.R.S. § 9061 requires the Public Utilities Commission to give each party to an
adjudicatory proceeding written notice of the party's rights to review or appeal of its decision
made at the conclusion of the adjudicatory proceeding. The methods of review or appeal of
PUC decisions at the conclusion of an adjudicatory proceeding are as follows:

1. Reconsideration of the Commission's Order may be requested under Section 11(D) of
the Commission's Rules of Practice and Procedure (65-407 C.M.R. 110) within 20
days of the date of the Order by filing a petition with the Commission stating the
grounds upon which reconsideration is sought. Any petition not granted within 20 days
from the date of filing is denied.

2. Appeal of a final decision of the Commission may be taken to the Law Court by filing,
within 21 days of the date of the Order, a Notice of Appeal with the Administrative
Director of the Commission, pursuant to 35-A M.R.S. § 1320(1)-(4) and the Maine
Rules of Appellate Procedure.

3. Additional court review of constitutional issues or issues involving the justness or
reasonableness of rates may be had by the filing of an appeal with the Law Court,
pursuant to 35-A M.R.S. § 1320(5).

Note: The attachment of this Notice to a document does not indicate the Commission's view
that the particutar document may be subject to review or appeal. Similarly, the failure of the
Commission to attach a copy of this Notice to a document does not indicate the
Commission's view that the document is not subject to review or appeal.



STATE OF MAINE

PUBLIC UTILITIES COMMISSION
THOMAS L WELCH HARRY LANPHEAR
CHAIRMAN ADMINISTRATIVE IXRECTOR
DAVID F. LITTELL
MARK VANNOY
COMMISSIONERS

January 30, 2014

Honorabie John J. Cleveland, Senate Chair
Honorable Barry J. Hobbins, House Chair
Energy, Utilities and Technology Committee
100 State House Station

Augusta, Maine 04333

Re: Report Related to Resolves 2013, ch. 47, Resolve, Directing the Public
Utilites Commission to Develop a Plan to Reform Regulation of
Consumer-owned Water Utilities

Dear Senator Cleveland and Representative Hobbins:

During its 2013 session, the Legislature enacted LD 441, Resolve, Directing the
Public Utilities Commission to Develop a Plan to Reform Regulation of Consumer-owned
Water Utilities. The Resolve directed the Commission to submit a report including the
pian to the Committee by January 31, 2014. The report must describe necessary changes
to law, rules or procedures and any other necessary actions to implement the plan. The
Commission is to include a draft of any legislation and changes to rules necessary to
implement the pilan and the Committee may report out a bill. Attached is the Commission’s
report and plan for the Committee’s consideration.

If you have any questions, please do not hesitate to contact us.

Sincerely,

| L Wl
Thomas L. Welch, Chairman
On behalf of the Chairman and

David P. Littell, Commissioner
Mark A. Vannoy, Commissioner
Maine Public Utilities Commission

Aftachment
ce: Energy, Utilities and Technology Committee Members
Jean Guzzetti, Legislative Analyst

LOCATION: 101 Second Street, | lalivwell, ME 04347 MAIIL 18 State House Station, Augusta, ML 04333-0018

PHONE: (207) 287-383} (VOIKCE) TTY 1-800-437-1220 FAX: (207) 287-1039



MAINE PUBLIC UTILITIES
COMMISSION

Report to the Legislature Pursuant to
Resolves 2013, Chapter 47, Directing the
Public Utilities Commission to Develop a

Plan To Reform Regulation of
Consumer-owned Water Utilities

January 31, 2014



Report on Resolves 2013, Ch 47 January 31, 2014

i Summary

This report provides a description of the Commission’s stakeholder process
initiated at the direction of the Legislature in Resolves 2013, ch. 47 (Resolve, Directing
the Public Utilities Commission to Develop a Plan to Reform Regulation of Consumer-
owned Water Utilities); summarizes the comments of stakeholders who participated in
that process; and describes the Commission's recommendation to provide
individualized reform of regulatory oversight for consumer-owned water utilities.
Participants in the Commission’s stakeholder process provided disparate perspectives
on regulatory reform. While participants were in general agreement that components of
the current regulatory framework were no longer necessary, or were burdensome
beyond their value, no consensus was reached regarding a method for regulatory
reform. The only areas of universal agreement were that removal of regulatory
oversight should not be mandatory and that regulatory reform should not be conducted
in a “one size fits all” manner.

The Commission’s proposat for regulatory reform acknowledges the general
concern that sweeping and precipitous removal of regulatory oversight could have
unforeseen detrimental consequences while still creating a means for consumer-owned
water utilities to identify, and seek to remove, regulatory requirements that are no longer
necessary or productive in the assurance of statutory protections to consumers.
Specifically, the Commission recommends the enactment of statutory amendments
authorizing the Commission to grant waivers of the regulatory requirements of the
majority of Title 35-A. The form of such waivers could be specific to a single
requirement or a collection of requirements wherein the consumer-owned water utility
has sufficient resources and expertise to ensure the core obligations to customers
contained in Title 35-A will be maintained in the absence of Commission oversight.
This recommendation was submitted for comment to stakeholders in the form of a Draft
Report issued on December 4, 2013. Comments on the Draft Report submitted by
stakeholders are discussed below and attached in their entirety in an appendix to this
report.

Ik Procedural Background

On June 11, 2013, the Legislature enacted a Resoive, Directing the Public
Utilities Commission to Develop a Plan to Reform Regulation of Consumer-owned
Water Utilities. Resolves 2013, ch. 47 (the Resolve).' The Resolve directed the Public
Utilities Commission (Commission) to create a plan consistent with the following
principles:

' Consumer-owned water utilities include both water districts and town owned
water departments. These terms may be used interchangeably in this document.

Submitted by the Maine Public Utilities Commission
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A. Regulatory burdens must be the minimum necessary to protect the public
welfare;
B. Regulatory reform may not relieve any provider from complying with

environmental obligations under either state or federal law, including but
not limited to those relating to the safety of drinking water;

C. Regulatory reform may make distinctions between consumer-owned water
utilities based on the utilities' available resources and expertise, as well as
on the form of local governance;

D. Regulatory reform must ensure the continued adequacy of consumer
protection regulation, including the maintenance of appropriate limitations
on disconnection and collection practices, and must ensure that
consumers have adequate mechanisms available to them to resolve
complaints fairly and promptly;

E. Reguilatory reform must provide a mechanism that ensures that the rates
charged by each consumer-owned water utility are just and reasonable,
pursuant to the standards of the Maine Revised Statutes, Title 35-A,
section 301, and

F. Regulatory reform must ensure that the interests of consumer-owned
water utilities and their ratepayers are protected with regard to the
provision of, and charges for:

1) Municipai fire protection;
2) Water main extensions; and

3} Consumer-owned water utilities’ readiness to serve charges.

The Legislature further directed the Commission not to presume that existing
laws and rules are appropriately designed for the current environment and the needs of
consumer-owned water utilities and their ratepayers and to submit a plan to the Joint
Standing Committee on Energy, Utilities and Technology by January 31, 2014,
describing necessary changes to law, rules or procedures and any other necessary
actions to implement the plan. The Resolve explicitly directed the Commission to
provide an opportunity for input in the development of the plan, but did not require an
adjudicatory proceeding for that purpose. Accordingly, the Commission initiated an
Inquiry by Notice issued on September 24, 2013 soliciting initial comments from
stakeholders. This notice was distributed to all water utilities within the State and all
persons and organizations that participated in the Commission’s Inquiry Into Decreasing
Revenues of Water Utilities, Docket No. 2012-00315. In addition, the Commission
solicited comments to a Draft Report issued on December 4, 2013.

Submitted by the Maine Public Utilities Commission
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In response to these solicitations for comments, the Commission received
written submissions from 7 of 137 individual water utilities. The Southern Maine
Regional Water Council (SMRWC), the Five Rivers Regional Water Council, Maine
Water Utilities Association (MWUA), and the Maine Rural Water Association (MRWA)
also submitted comments on behalf of their members generally. The individual utilities
submitting comments were the Bar Harbor Water Department, Bath Water District,
Belfast Water District, Caribou Utilities District, Portland Water District (PWD), Sanford
Water District, and the Winthrop Utilities District. Comments were also submitied by the
Maine Department of Health and Human Services Drinking Water Program (Maine
Drinking Water Program or MDWP), the Conservation Law Foundation (CLF), the Office
of the Public Advocate (OPA), Sandra Bolotsky, Sydney Pew, Bruce Taylor, Bill
Harriman, and Anita Hafford {collectively, Stakeholders). These comments, which are
summarized and discussed in the body of this report, can be obtained and read in their
entirety through the Commission’s electronic Case Management System.? In addition,
the comments that were submitted in response to the December 4, 2013 Draft Report
are attached as an appendix to this report.

Comments received from the Stakeholders generally supported minimizing
regulatory burdens, but were unified in rejecting the mandatory removal of regulatory
requirements. The picture that emerges from the comments is of a wide spectrum of
utilities that have vastly different levels of expertise and resources. Based upon these
comments, submitted by a relatively small sample of individual utilities and customers
but representing a variety of points along that spectrum, it appears that no single
regulatory change, and in particular no comprehensive removal of small water utilities
from oversight by the Commission, will resolve the challenges faced by these smaller
utilities. Indeed, many comments articulated a concern that a sweeping removal of
regulatory oversight would impair the ability of certain water utilities to perform their
public service obligations.

As noted by the OPA, the statutory requirements governing utility activities “have
been deveioped over many years to ensure that those utilities’ customers receive safe
and reliable service at rates that are just, reasonable, and not unduly discriminatory.”
(OPA Comments at 3.) As with any major change in the degree of regulatory oversight,
there is a risk of unforeseen (and perhaps unforeseeable) consequences for both water
districts and their customers should the overall framework be subject to a wholesale
revision and/or repeal. Consequently, the Commission suggests that the Legislature
consider an amendment to Title 35-A that would authorize the Commission to grant
exemptions to particular statutory requirements imposed on consumer-owned water
districts, thereby enabling the Commission to adopt an incremental, case-by-case
approach to easing the regulatory burdens faced by consumer-owned water utilities.
Our recommended approach recognizes the diverse nature of consumer-owned water

2 The Commission's CMS can be accessed at:
hitp://www.maine.qgov/mpuc/online/index. shtml

Submitted by the Maine Public Utilities Commission
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utilities and would allow for a considered, and gradual, relaxation of the regulatory
framework. As with respect to telecommunications regulation, however, the
Commission acknowledges that if elements of regulation by the Commission no longer
serve a useful purpose, or are duplicative of effective regulation by other government
bodies, removal of those elements is likely to be appropriate.

Specifically, the Commission suggests that the Legislature may wish to consider
statutory changes to Title 35-A that would authorize the Commission to consider
requests made by individual consumer-owned water utilities for exemptions from
particular existing statutorily imposed regulations upon a finding, by the Commission,
that the requesting utility has sufficient legal mechanisms and resources to enable it to
perform its public service in a manner consistent with the overail requirements of Title
35-A and that granting the requested exemption would not be adverse to the interests of
the utility's customers. Such a method of regulatory relaxation would allow for a
process that will ensure that customers are not harmed by the transition to a less
regulated environment, while, at the same time, permit each consumer-owned water
utility to determine the type and pace of lessened regulation that each would like to
pursue. Such a mechanism would maintain the statutory foundations of public utility
service, specifically, that consumer-owned water utilities are created and organized by
grant from the Legislature to serve specifically defined areas, that rates for public utility
service be just and reasonable, that utility customers be provided with safe and
adequate service, and that such service is provided without discrimination.

The sections below describe the Commission’s regulatory framework and the
various statutes and rules that govern the Commission’s oversight of consumer-owned
water utilities. Commentis of stakeholders are addressed in each section. There is also
a detailed discussion of the waiver process suggested above, along with draft statutory
language that would provide the Commission with authority to begin implementing the
regulatory reform plan.

i, Overview of Commission Regulation

Consumer-owned water utilities are governed by the general requirements
applicable to all utilities in Maine as well as requirements that are specific to consumer-
owned water utilities. These requirements are based in statute and implemented
through Commission rules. In general, these requirements fali into three categories: 1)
requirements that provide protections to consumers concerning applications for service,
billing, and dispute resolution; 2) financial and ratemaking requirements; and 3)
requirements for operations and activities.

A. Consumer Protections

Reguiation of public utilities is justified in part by the belief that customers
who must purchase a service necessary for their health and welfare from a single
provider should have the protection from a government body to ensure that prices are

Submitted by the Maine Public Utilities Commission
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reasonable, service is safe and adequate, and disputes concerning billing and other
interactions between the utility and the customer are resolved fairly. In the context of
water utilities, the Commission has created Chapter 660 of the Commission’s rules to
delineate the rights and responsibilities of both utilities and consumers of water service
and to set requirements for applications for service; the information provided to
customers on bills; the means by which customers may pay bills, the creation and
enforcement of payment arrangements for past due charges; notice and timing
requirements for disconnection of service due to non-payment of charges; provision of
service to non-paying customers with medical emergencies; and methods for utility
resolution of customer disputes. Additionally, Chapter 660 sets forth the process by
which the Commission's Consumer Assistance Division (CAD) investigates and
resolves customer disputes.

Title 35-A also provides a means for customers to bring before the
Commission disputes that may arise between customers and a utility. Specifically, 35-A
M.R.S. § 1302(1) provides that any 10 persons may seek to have the Commission
investigate whether the rates, tolls, charges, schedules or joint rate or rates of a public
utility are in any respect unreasonable or unjustly discriminatory. Such compiaints need
not be limited to issues regarding the rates charged by a utility; customers may seek
redress for any practices or acts on the part of a public utility relating to utility service or
behavior that are claimed toc be unreasonable, insufficient or unjustly discriminatory, or
that otherwise impede a customer’s ability to obtain safe and adequate service. Upon
receiving such a complaint the Commission is obligated first to determine whether it
should be dismissed as “without merit” and, if not, to investigate and resolve the matters
giving rise to the complaint.

Aside from the so-called “10-person complaint,” customers of a utility may
participate as parties in Commission proceedings affecting the utility. Chapter 110 §
8(B)(1) of the Commission’s rules requires the Commission to allow any person who is
or may be substantially and directly affected by a Commission proceeding to intervene
and participate in that proceeding as a party. In instances where a person does not
clearly fit this criteria, Chapter 110 §8(B)(2) nonetheless affords the Commission
discretion to allow a person to intervene in the proceeding to the degree that such
intervention will ensure that the full breadth of perspectives are represented. Thus, both
the “10-person” complaint and the mechanisms for customer intervention afford
customers a way to raise concerns and challenge the actions of water utilities in
Commission proceedings. These “10-person” complaints have led to Commission
investigations into the seasonal charges of the Kennebunk, Kennebunkport, and Wells
Water District (Docket No. 2007-00066), the sale of water resource land by the Andover
Water District (Docket No. 2010-00115), and the responsibility for maintenance and
repair of water infrastructure connected to the York Water District (Docket No. 2012-

Submitted by the Maine Public Utilities Commission
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00344). Nine other complaints filed against consumer-owned water utilities during the
past five years were dismissed as lacking merit.*

B. Financial Regulation

Pursuant to 35-A M.R.S. § 101, one of the Commission's primary
responsibilities is to ensure that the rates charged for utility services are just and
reasonable. Title 35-A requires all public utilities to file with the Commission the
schedule of rates to be charged for water service and also the terms and conditions
upon which the utility provides water service. Pursuant to 35-A M.R.S. § 309, utilities
are prohibited from charging rates for service other than those currently approved by the
Commission. Changes to rates for service must be filed with the Commission prior to
implementation and water utilities must provide notice to their customers in advance of
any change in rates.

Title 35-A provides several statutory methods by which a consumer-
owned water utility may increase its rates. First, proposed rate changes may be filed
with the Commission in the form of a general rate increase, pursuant to 35-A M.R.S. §
307. Such proposed rate changes are subject to investigation by the Commission and
suspension (for no more than 9 months) during the period of investigation.

Second, and in recognition of the uniquely democratic fashion in which
consumer-owned water utilities (as opposed to investor owned enterprises, where
customers do not have as direct a voice in corporate decisions) are governed, Maine
statute affords to consumer-owned water utilities an expedited mechanism for changing
rates that avoids the need for the sort of in-depth Commission investigation involved in
a general rate case. Specifically, pursuant to 35-A M.R.S. § 6104, a consumer-owned
water utility seeking a rate increase in any amount may file a revised tariff with the
Commission that may go into effect without investigation (or suspension) provided that
the utility notifies its customers of the proposed rate change and conducts a local
hearing regarding the change at which the OPA and customers may testify and question
the utilities' managing body regarding the need for the rate increase. In such instances,

% For example, in Docket 2011-00176, the Commission dismissed a complaint
brought by customers of the Lisbon Water Department who claimed that the
Department was taking insufficient steps to protect its well from contamination. The
District's response to that complaint demonstrated that the Department was monitoring
the water quality of its well but that it lacked authority to control the use of privately
owned adjacent properties. In Docket No. 2011-00178, a complaint was filed alleging
that the Auburn Water District had improperly worked with local municipal governments
and regional organizations to limit the permissible use of land in the watershed
surrounding the District's water source. The Commission dismissed the complaint
because the District demonstrated in its response that the land use limitations were
least-cost method of ensuring that its water source complied with federally mandated
water quality standards.
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the Commission’s investigatory authority is not invoked unless a petition is filed with the
Commission objecting to the rate increase accompanied by the signatures of the lesser
of 1,000 customers or 15% of the utility’s total customers. Rate increases filed pursuant
to Section 6104 have become the most common mechanism used by consumer-owned
water utilities to change rates, with 17 cases filed so far this year. While not a common
occurrence, customers have successfully sought Commission review of rate changes
filed pursuant to Section 6104 through petitions as recently as 2009. See Docket No.
2009-00337 (Brownville Water Department rate increase pursuant to Section 6104} and
Docket No 2009-00135 (Baileyville Utilities District rate increase pursuant to Section
6104).

An even more streamlined process for changing rates is afforded to
consumer-owned water utilities under 35-A M.R.S. § 6104-A. This provision permits a
consumer-owned water utility to avoid any possibility that the Commission will
commence an investigation upon a petition brought by its customers. This mechanism,
however, may be invoked only when the utility is seeking to raise its rates by a relatively
modest amount.* Again, in recognition of the democratic nature by which consumer-
owned water utilities are governed, invocation of the expedited mechanism of
ratemaking afforded pursuant to Section 6104-A must be accompanied by notice to the
utility’s customers and a locally convened public hearing.

Although consumer-owned water utilities are subject to the general
prohibition (applicable to all public utilities) against collecting revenue for purposes other
than those specified by statute, this restriction is relaxed in the case of consumer-owned
water utilities. For instance, pursuant to 35-A M.R.S. § 6105(4) a consumer-owned
utility is permitted to collection revenues to:

1. pay current expenses for operating and maintaining the water
system and to provide for normal renewals and replacements;
to provide for the payment of the interest on the indebtedness
created or assumed by the utility,

2. provide each year a sum equal to not less than 2% nor more
than 10% of the term indebtedness represented by the
issuance of bonds created or assumed by the uility, to create
a sinking fund devoted to the retirement of the term
obligations of the utility;

3. provide for annual principal payments on serial indebtedness
created or assumed by the utility; to provide for a contingency
allowance;

* The maximum rate increase allowed under Section 6104-A is 3% of current
rates for large consumer-owned water utility; 5% of current rates for medium consumer-
owned water utility; and 7.5% of current rates for a small consumer-owned water utility.
The cumulative total of rate increases may not exceed 10%, 15%, and 20%,
respectively, over 5 years.
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4. provide for rate adjustments to reflect the cost of anticipated
construction of plants or facilities required by the 1986
amendments to the United States Safe Drinking Water Act:
and

5. provide for recovery of the amounts necessary to fund the
replacement of water system infrastructure.

Notwithstanding the relatively relaxed mechanisms for ratemaking
applicable by statute to consumer-owned water utilities, the comments received from
individual utilities and the trade associations of which they are members generally
supported even less regulation in all facets of ratemaking. The argument advanced by
stakeholders in this regard posits that the ability of customers to participate in and
determine the governance of consumer-owned water utilities constitutes a sufficient
bulwark against unjust or unreasonable rates, and that to the degree that the
Commission maintains an oversight role in the ratemaking process, that oversight
imposes costs and burdens on consumer-owned water utilities which must be
recovered through the utilities’ rates.

Although, under existing law, there are a variety of means by which a
consumer-owned water utility can raise its rates without triggering a Commission
investigation of the sort that typically arises in a general rate case, there are instances
in which the financial affairs of such a utility are subject to pre-approval by the
Commission. For instance, a consumer-owned water utility must obtain authorization
from the Commission prior fo issuing bonds or other indebtedness pursuant to 35-A
M.R.S. §902.° Pursuant to Section 902, the Commission will authorize such borrowing
upon a showing that the proceeds to be obtained are required in good faith for purposes
allowed under the statute.

The majority of the comments filed by individual utilities and utility trade
associations suggest that Commission authorization of debt issuances under Section
802 is not necessary because after the trustees of a consumer-owned water utility vote
to issue debt, the need for the debt issuance (and the ability of the utility to repay the
debit) is scrutinized by the utility’s lender. As the commenters observed, the Maine
Drinking Water Program and United States Department of Agriculture Rural
Development (USDARD) are the primary lenders to consumer-owned water utilities and
those entities review the infrastructure projects to be funded as part of their approval of
the indebtedness. In fact, in most cases, these lenders provide interim financing for the
completion of an infrastructure project, and because such interim financing is generally
for a period of less than 12 months (for which no Commission approval is required), the
Commission’s approval of replacement, long-term financing occurs after an

® Pursuant to 35-A M.R.S. § 901 a public utility may issue bonds or other
indebtedness for the certain specific purposes of acquiring property used to provide
service, construct facilities, improve service, or refinance other indebtedness.
Submitted by the Maine Public Utilities Commission
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infrastructure project has already been completed with short-term financing. Given this
modern method of financing infrastructure projects, it is the view of the commenters that
the Commission’s approval of iong ferm indebtedness is both duplicative of the review
performed by lenders of short-term funds and has limited, if any, practical role in
preventing unnecessary or potentially harmful borrowing.

In some instances, consumer-owned water utilities have elected to seek
financing from private institutions that do not perform a level of financial evaluation
similar to those described above. Without the structure of Section 902, consumer-
owned water utilities would not be subject to any third party evaluation of borrowing or
bonding. Ensuring proper safeguards and review of borrowings should be carefully
considered in any potential waiver of this statutory requirement.

Statute and Commission regulations also mandate the form in which a
consumer-owned water utility maintains its financial records. These requirements,
which are found in 35-A M.R.S. §501 and Chapter 610 of the Commission’'s rules, are
intended to ensure that the managers and governing body of a consumer-owned water
utility have the financial and analytical tools that are necessary in order to evaluate
whether the existing level of revenues are sufficient to satisfy the utility’s revenue
requirement and to what extent a rate increase may be necessary. The financial
recording requirements imposed upon all utilities differ from those that apply to
government entities pursuant to Governmentai Accounting Standards Board (GASB)
guidelines because the GASB guidelines are not intended to provide the tools
necessary for the evaluation of rates. Consequently, it is the financial reports required
pursuant to §501 and Chapter 610 that are scrutinized by the Commission when it
conducts an investigation into a proposed rate increase. Similarly, 35-A M.R.S. §§ 502
and 504 establish standards that are intended to ensure that accounting data is
provided to the Commission and to the public in a format that can be readily analyzed.
Section 505 requires that outside audits be conducted according to schedules intended
to ensure that a utility's financial statements reasonably reflect the resuits of its
operations and, therefore, may be relied upon in setting rates.

Several commenters suggested that the requirement that a utility maintain
its books and records under both the GASB guidelines and the utility-specific
requirements delineated in Title 35-A and the Commission’s rules creates undue burden
and cost. On the other hand, OPA observed that financial records maintained
according to {raditional ratemaking principles and guidelines are a necessary tool for
evaiuating whether the rates charged for service are just and reasonabile both from the
perspective of a utility’s need to ensure safe and reliabie service and from the interest of
customers in ensuring that rates are based on the costs of providing service.

There are, however, opportunities to reduce the costs faced by utilities
that are required to maintain associated with maintaining financial records under both

the GASB and the Title 35-A standards. For instance, the 12 month accounting period
currently required by the Commission does not necessarily coincide with the “financial
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year for which financial statements are prepared under the GASB guidelines. This
incongruence may give rise to additional expense for small utilities and thus presents a
reasonable opportunity for the Commission to employ the exemption process suggested
in this report to make timing adjustments to the regulatory reporting requirements that
would reduce costs while still providing a sound basis for assessing the justness and
reasonabieness of a utility’s rates.

Finally with respect to financial matters, 35-A M.R.S. §116 requires the
Commission to assess a portion of its operating costs to all public utilities. In this
manner, the costs of Commission oversight are funded by the utilities that are subject to
the Commission’s regutatory authority. Among the concerns voiced by several small
consumer-owned water utilities is that the deregulation of a portion of all consumer-
owned water utilities might lead to a proportional increase in the share of the
Commission’s operating budget borne by those consumer-owned water utilities that
remain (by choice, or otherwise) subject to Commission regulation and the annual
assessment.

C. Performance and Operations

A consumer-owned water utility is required, pursuant to 35-A M.R.S. §
6102, to submit plans and specifications prior to commencing the construction of a new
water system or a major addition to, or alteration of, an existing water system. The
purpose of these submissions, as stated in Section 6102, is to allow consumer-owned
water utilities the opportunity to obtain the advice of the Commission regarding the
cost, method of financing and adherence to proper engineering standards. Additionally,
if the costs of the construction are likely to result in rates totaling more than 50% of the
consumer-owned water utility’s annual operating revenue and if the construction resuits
from the requirements of the Federal Safe Drinking Water Act, 42 United States Code,
Sections 300f to 300j-11, the utility must publish in a newspaper notice to customers
that information regarding the construction, addition, or alteration is available for public
review at a location and in a manner that is convenient to the water utility's ratepayers.
In addition to such publication, the utility must provide direct written notice of the
availability of that information to each of its customers. The implementation of the
standards is set forth in Chapter 630 of the Commission’s rules. Neither Section §102
nor Chapter 630 requires Commission approval of plans submitted by consumer-
owned water utilities.

In their comments, the SMRWC, MRWA, Belfast Water District, Town of
Bar Harbor and MWUA argue that these filing requirements should be discontinued
because they unnecessarily increase the time and cost of a construction project and, in
any event, duplicate filings required and reviewed by the Maine Drinking Water
Program. Generally, the continued role of the Commission as merely a repository of
construction plans is an issue that the Legislature may wish to revisit or, alternatively,
authorize the Commission to address through the adoption of an exemption pursuant
to the authority suggested in this report.
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The Commission, through Chapter 130 of its rules, requires all utilities to
report serious accidents occurring upon their premises or directly or indirectly arising
from or connected with the maintenance or operation of their physical facilities or
equipment if the accident results in the loss of human life, personal injury requiring in-
patient hospital admission, more than seven days lost work time of a utility empioyee or
independent contractor employed by a utility, or property damage of $50,000 or more.
MRWA and the Belfast Water District advocated for excluding water utilities from this
requirement.

The Commission, through Chapter 140 of its rules, requires consumer-
owned water utilities to submit maps showing the location and details of system
infrastructure to the Commission. Comments urged the removal of this requirement
because, in the view of the commenters, locating and mapping facilities is both time
consuming and costly with little benefit derived from the exercise.

Finally, Section 6109 imposes notice and process requirements when a
consumer-owned water utility wishes to sell or otherwise transfer ownership in "water
resource land.” As defined by statute and longstanding Commission precedent, the
characterization of “water resource land” covers a broad array of real property used for
the purpose of providing and protecting the sources of water supply and storage of
water, and includes reservoirs, lakes, ponds, rivers and streams, land surrounding or
adjoining reservoirs, lakes, ponds, rivers or streams, wetlands and watershed areas.
Section 6109 was enacted in response to passage of the federal Safe Drinking Water
Act (SDWA) which set new standards governing the permissible levels of contaminates
in the sources of drinking water. As a result of the enactment of the SDWA, many
water utilities elected to discontinue their use of surface water sources in favor of the
establishment of wells as a source of water. This shift away from surface water
sources created the possibility that land previously held by water utilities to protect the
viability of their water sources would be sold to private entities with a resulting
diminution in the recreational and conservation benefits that public ownership of that
land incidentally provided. Consequently, Section 6109 was enacted to allow
municipalities notice and an opportunity to purchase such lands to conserve or
preserve them for recreational or other use consistent with municipal purposes.

Section 6109 requires a consumer-owned water utility to give specific
notice to the Commission, municipalities, and customers of pending land sales. lt also
affords towns where land is located the right of first refusal. Chapter 691, the
Commission’s rule implementing Section 6109, requires a public hearing regarding any
potential sale of water resource land and further notice to customers. Neither Section
6109 nor Chapter 691 requires Commission approval of sale of water resource

property.

In Brian Mills, et al, Request for Commission Investigation into Andover
Water District Pracfices, Docket No. 2010-00115, the Commission investigated a
transfer of water resource land. The Commission found that the consumer-owned
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water utility failed to provide notice to customers of the proposed sale or provide
specific right of first refusal to the municipality wherein the property was located.
Because there was evidence the water utility was advised of the notice and municipal
first refusal requirement and moved forward to sell water resource land under a private
contract without following these requirements, the Commission imposed a nominal
penalty of $100 to discourage noncompliance in the future.

The Conservation Law Foundation filed comments advocating for the
retention of these statutory and regulatory requirements imposed upon the disposition
by a consumer-owned water utility of “water resource lands.” As CLF notes, the
Resolve giving rise to the Commission’s report expressly requires that any regulatory
reform proposed by the Commission not have the effect of diminishing the
effectiveness of existing environmental regulations.

D. General Comments Concerning Decreasing Requlatory

Requirements

The notion that there should be a general relaxation of the regulatory
requirements applicable to consumer-owned water utilities, and of the Commission’s
oversight role, is not universally shared by the non-utility stakeholders. For instance,
Sidney Pew and Brain Mills advocate for a revision of the “water resource land”
provisions of 35-A M.R.S. § 6109 to require affirmative Commission approval be
granted as a prerequisite to the sale or transfer of “water resource land” and that the
monetary penalties for violations of § 6109 be increased. The OPA forcefully opposes
any plan that could lead to the wholesale abandonment of the current regulatory
framework. The OPA notes the disparity in size and resources between the largest
consumer-owned water utilities in the State versus the smaller more rural areas, and
observes that the Portland Water District provides service to almost 25% of the public
water customers in Maine and that 59% percent of public water customers are served
by the 11 largest consumer-owned water utilities. These 11 consurmer-owned water
utilities, asserts the OPA, have sufficient resources and expertise to comply with current
regulatory requirements and there is no indication “of any evidence showing harm from
the current method of regulation or that changing the method of regulation would
improve service to the public.” (OPA Comments at 1.) In the absence of a showing of
such harm, the OPA argues, the benefit of ensuring safe and adequate service by
maintaining the current level of regulatory oversight outweighs any burden perceived by
these large consumer-owned water utilities.

The OPA also cautions that legisiation which would authorize the
Commission to grant waivers to consumer-owned utilities of the ratemaking and
financial reporting requirements of Title 35-A would contravene the language of the
Resolve that regulatory reforms not diminish requirements that have historically been
employed to ensure that the rates charged to customers are just and reasonable, that
the rights of consumers are protected, and that state and federal environmental_ and
other abligations, on the part of utilities are fulfiled. In the OPA’s view, it is the
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Commission, and not a body that is locally elected or appointed to govern the
operations of a consumer-owned water utility, that is best endowed with the perspective
and expertise to ensure that rates are just and reasonable. The OPA cautions that the
exercise by the Commission of an authority to grant waivers of statutory requirements in
favor of local control, such as is recommended in this report, presents too great a risk
that over time, and with waivers in hand, utilities could set rates that are not objectively
just and reasonable.

The OPA also observes that smaller consumer-owned water utilities are
likely to be injured by decreased regulatory oversight because the regulatory standards
and guidelines set forth in statute and the Commission’s rules provide a template for
utility management that would be otherwise unavailabie to the trustees of smaller
consumer-owned water utilities. In essence, the OPA suggests that Maine's regulatory
scheme as applied to consumer-owned water utilities has been developed and shaped
over the course of many years and, by all measures, is effective. To grant the
Commission general waiver authority might, according to the OPA, result in the
gradual, and perhaps disastrous, dismantling of a beneficial regulatory scheme that
would be difficult to reestablish at a later time.

At the other end of the spectrum, the Portland Water District observes, as
has the Commission in the past, that the need for oversight by an economic regulator
such as the Commission of the activities of a utility is diminished when the local
officials charged with managing a consumer-owned utility are selected through the
operation of a local political process. In fact, PWD asserts that in formulating a
proposal which does not contemplate a total and instantaneous removal of alt
Commission oversight of utilities that would like to be so relieved of the requirements
imposed by Title 35-A, the Commission has failed to adopt an approach that proceeds
“from the premise that continued regulation is justifiable and appropriate except where
it is shown not to be.” The PWD identifies the regulatory assessment (approximately
$100,000) that it pays in furtherance of the funding requirement of both the
Commission and the OPA, and unquantified costs associated with filing for approval of
debt issuances as costs that would be saved by completely removing Commission
oversight. In our view, however, the better approach is to permit any utility to request
of the Commission waivers of those statutory requirements that it believes are not
necessary to ensure that the rates that it charges to its customers for adequate service
are just and reasonable. Based upon the Commission’s experience, a case-by-case
evaluation of whether a particular regulatory requirement is necessary to achieve its
purpose with respect to a particular utility will result in decisions that are thoughtful and
tailored to the factual circumstances presented by a waiver petition. We do not rely on
any presumption concerning the status quo in reaching this conclusion; our
recommendation is based on our view concerning how to best carry out our obligations
under Title 35-A.

In any case, PWD proposes statutory changes (attached to this report)
that would entitle any consumer-owned utility to seek from the Commission what
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amounts to a wholesale exemption from ali Commission oversight of the affairs of that
utility. As envisioned by PWD, a water utility seeking such a comprehensive exemption
would file a request with the Commission, which must be granted if the utility is abie to
demonstrate that it is 1) self-governing; 2) has the technical, financial, and managerial
capability to operate without regulation in the areas sought for exemption; and 3) had
developed reasonable alternative mechanisms for consumer protection. The proposal
submitted by the PWD would also authorize an alternative mechanism whereby a utility
could seek less than a wholesale exemption from the requirements of Title 35-A, which
would be evaluated under somewhat similar standards, although the “interests of rate
payers” would be a criteria for consideration only in connection with requests for
discrete, as opposed to wholesale, exemptions. PWD proposes a mechanism whereby
the lesser of 1,000 customers or 15% of a utility’s customers may petition the
Commission for the rescission of any exemption that had previously been granted.

IV.  Commission Proposal for Requlatory Reform

Consumer-owned water utilities in Maine are quasi-municipal entities, created by
the Legislature and governed, with the exception of water departments, by trustees
elected by customers served by the districts or appointed by elected town officials.
This characteristic of locally elected government distinguishes water districts from the
classic model of government regulated monopolies. From an economic perspective,
the regulation of a monopoly enterprise is necessary to ensure that the owners of the
enterprise cannot exert their position to extract rates that exceed the rates that would
prevaii were there a competitive market for the particular service at issue. Thus, the
regulation of private monopoly public utilities by government is based on the long
standing policy that customers who have no viable alternative source for a necessary
public service should be protected through government regulatory action and oversight
from unreasonably high prices, inadequate service, and unjust business practices,
imposed by a profit seeking entity with whom a customer has little, if any, ability to
negotiate. In this model, government regulatory oversight serves as a substitute for the
price-constraining effects that competition imposes in markets where monopoly power
does not prevail.

Elected officials charged with overseeing the management of a quasi-municipal
utility, on the other hand, are presumably not motivated by any profit motive and,
because they are ultimately accountable to the public through a democratic political
process, will generally not seek to exercise economic monopoly power in the pursuit of
revenues. As described above, consumer-owned water utilities are accountable to
their customers because it is their customers who either elect trustees or the municipal
officials who, in turn, appoint trustees. A customer, or group of customers, when
dissatisfied with the nature or terms of water utility management or service, has
recourse through the ballot box. Because trustees are generally customers of the
water utilities they govern, they are inherently more directly connected to the concerns
and affairs of other customers.

Submitted by the Maine Public Utilities Commission

15



Report on Resolves 2013, Ch 47 January 31, 2014

The Commission’'s proposal for regutatory reform attempts to harmonize the
unique characteristic of the iocal political control of consumer-owned water utilities with
a view that a long-standing system of regulation that has not been shown to have
created aberrational results should not be abandoned precipitously. In this regard, we
note that the quasi-municipal water “industry” has not in recent years undergone major
structural changes regarding how they are organized and governed. While there have
been changes and costs associated with stricter federal drinking water standards and
many smaller utilities are finding it increasingiy difficult to finance necessary
improvements to aging infrastructure with a declining customer base, these operational
and financial challenges do not compel the selection of one scheme of economic
regulation over another.

The fundamental goal of title 35-A -- that customers pay just and reasonable
rates for safe, adequate, and reliable utility service -- is the haillmark of proper utility
management and none of the comments suggest that this standard should be
abandoned. Indeed, many of the comments received by the Commission reflect a
desire to continue the activities that assure consistent utility operation while removing
the requirement that consumer-owned water utilities must report these same actions to
the Commission.

We acknowledge the view expressed by the OPA that regulatory requirements
were generated over many years and that there are legitimate and generally coherent
historical underpinnings for each rule and statutory requirement. Similarly, we
recognize the validity of the concerns expressed by the OPA and smaller water utilities
that the structure of Commission regulatory oversight assists them in the delivery of
water service. On the other hand, historical practice might profitably be aliowed to give
way fo greater local governance of those consumer-owned water utilities that possess
both the desire and the wherewithal to assume greater responsibility for ensuring that
they provide safe and adequate service at just and reasonable rates.

Given this context, we conclude that an overall repeal of the requirements of Title
35-A as those requirements relate to consumer-owned water utilities in the aggregate
could lead to significant hardship and uncertainty, particularly for smaller water utilities.
The comments submitted in this and prior Commission stakeholder proceedings have
indicated a strong preference among consumer-owned water utilities for regulatory
reform that would not subject all water utilities to simultaneous and uniform
deregulation. Indeed, comments from consumer-owned water utilities have
consistently indicated aversion to a “one size fits all approach.” Recognizing the
diverse positions of consumer-owned water utilities, the Legislature may wish to
approach regulatory reform in a manner that allows for a variety of levels of regulatory
relaxation, specifically, regulatory reform that is driven by consumer-owned water
utilities and focused on issues identified by trustees. Accordingly, the Legislature may
wish to consider a legislative amendment, similar to the amendment proposed by
PWD, that would grant the Commission the authority to exempt consumer-owned water
utilities, individually, or as a class, from certain requirements of Title 35-A. While this
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method of reform would allow individual consumer-owned water utilities to seek
exemptions from specifically identified provisions, such an amendment would also
allow for immediate relaxation of regulatory burdens that are generally considered by
consumer-owned water utilities to be unnecessary, such as filing requirements for
infrastructure maps, and approval of issuances of indebtedness. Such an amendment
might also exclude certain provisions of Title 35-A from exemption or waiver where the
purpose of the statute is fundamental fo the provision of utility service or not properly
inciuded within the scope of regulatory reform.

For example, while a consumer-owned water utility may seek to be exempted
from Commission oversight of rates, the Legislature might wish to consider maintaining
the requirement in statute that consumer-owned water utilities provide safe, adequate
and reliable service and that the rates for such service be just and reasonable.
Similarly, the Legisiature might also consider excluding Section 6109, governing the
sale of water resource land from any waiver authority. Section 61089 is codified in Title
35-A based on its application to water utilities. However, Section 6109 is not clearly an
economic regulation consistent with much of the other contents of Title 35-A. As noted
by CLF, the purpose of Section 6109 is the conservation and preservation of land
previously held by consumer-owned water utilities for public benefit. In order to
preserve this purpose, the Legislature might consider removing Section 6109 from the
scope of any proposed waiver or exemption authority of the Commission.

We believe that an incremental approach to reform of the regulatory
requirements imposed upon consumer-owned water utilities may best serve customer
and utility interests.® Should the Legislature seek to enact regulatory reform in this
manner, it may wish to consider an amendment to Title 35-A, Chapter 61 such as the
following:

The Commission may adopt by rule standards and procedures for
granting exemptions from ali or specified portions of Title 35-A to
individual consumer-owned water utilities, or a class of such water
utilities, as defined in 35-A M.R.S. § 6101(1-A). Any exemption
granted pursuant to rule must be accompanied by specific findings
that the exemption is in the public interest and will not result in
unjust or unreasonable rates or have a negative impact on the
provision of safe, adequate, and reliable service. In waiving any

® The MWUA expressed in its comments to the Draft Report disappointment with
the Commission’s conclusion that a thoughtful path towards regulatory reform is one
that relies on the incremental, case-by-case evaluation of waiver requests sought by
individual utilities. MWUA suggests, instead, “that a wholesale assessment — and
revision - of the regulatory requirements of, and the value provided by, the Commission,
the Maine CDC Drinking Water Program and the Office of Public Advocate just might be
the appropriate course of action that would result in broader acceptance of regulatory
reform.”
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requirement, the Commission shall make specific findings that the
consumer-owned water utility has adequate technical, financial and
administrative capacity to perform such waived function(s) or
requirement(s). The commission may limit an exemption to specific
geographic areas. An entity granted an exemption pursuant to a rule
adopted under this section remains subject to 35-A M.R.S. §§
301(1), 301(2), 301(3), and 6109.

For good cause, as defined by the commission by rule, the
commission may revoke any exemption granted pursuant to this
subsection. A revocation may be in whole or in part and may be
specific to individual entities or services.

The outstanding issue unresolved by this proposal is the effect of different levels
of regulation upon the Commission’s assessment of consumer-owned water utilities
pursuant to 35-A M.R.S. §116. Section 116 states that:

the portion of the total assessment applicabie to each category of
public utility or qualified telecommunications provider is based on
an accounting by the commission of the portion of the
commission’s resources devoted to matters related to each
category... Assessments on each public utility or qualified
telecommunications provider within each category must be based
on the utility's or qualified telecommunications provider's gross
intrastate operating revenues.

35-AMR.S. §116.

It is conceivable, although not certain, that as regulatory oversight decreases, the
portion of the Commission’s resources dedicated to the reguiation of consumer-owned
water utilities will decrease. This would result in an overall decrease in the assessment
amount attributable to water utilities and, therefore, a decrease to the assessment of
any particular water utility. However, the Commission’s use of resources for water
utilities has, of late, primarily involved the resclution of sometimes contentious litigation
invoiving smaller water utilities. If smaller water utilities generally eiect to remain within
the Commission’s oversight, it is possible that the overall amount of the assessment will
remain essentially unchanged. This would result in an increased assessment amount
for utilities that elect to remain within the regulatory framework as it currently exists.
More immediately, if substantial Commission resources are necessary to process
requests for waivers from consumer-owned water utilities, it is possible that the level of
the Commission’s budget attributable to the water industry will, in fact, increase during
the initial period of regulatory reform.

If larger water utilities with more technical, financial and administrative capability

are granted waivers from Commission assessments, the financial burden of maintaining
Commission capacity will fall increasingly and perhaps significantly on smaller water
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districts. If the eleven largest consumer-owned water utilities seek and are granted
waivers from the Commission assessment, the Commission’s assessment on the
remaining water districts could double, assuming the Commission's workload related to
water utilities remains constant. This possibility is, not surprisingly, the source of
significant concern among many individual utilities and, as the MWUA reports in its
comments, raises an issue that has “increasingly split our association.”” In any event,
the cost associated with maintaining the Commission as a regulatory backstop, even in
the event of substantial regulatory reform, may not diminish rapidly or in proportion to
the number of customers that are served by utilities within Commission oversight.

’ The SMRWC advises in its comments that its members (Biddeford & Saco
Water, Kennebunk, Kennebunkport & Wells Water District: Kittery Water District; York
Water District; South Berwick Water District; Portland Water District: and Sanford Water
District) are of the uniform view that “utilities who are granted an exemption from
oversight should not continue to pay the same level of assessment.”

Submitted by the Maine Public Utilities Commission
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The following items are regulatory requirements that have been identified by
stakeholders as either burdensome, unnecessary, or both. These changes could be
made without action by the Legisiature.

* Amendments to Chapter 63 to consider adjustments to the threshold above
which a water utility must file infrastructure improvement plans pursuant to 35-A
§ 6102.

» Amendments to Chapter 610 to allow for harmonization between Commission
accounting report deadlines and fiscal dates used by water utilities.

* Amendments to Chapter 140 to exclude consumer-owned water utilities from its
requirements. Alternatively, the Commission may waive the requirements of the
rule as regards consumer-owned water utilities.



SUMMARY OF PROPOSED WATER UTILITY REGULATION REFORM LEGISLATION

Legislation providing water utility regulatory reform has been proposed in the form of
adding one new section to the existing Title 35-A. The proposed new section (§6114) has the
effect of accomplishing a broad range of voluntary exemptions from the regulatory statutes, at
whatever level desired by the requesting utility that is consumer owned, in a relatively simple
format, without requiring statutory changes to numerous sections of Title 35-A.

The legislation provides a process for utilities to voluntarily petition the PUC for either a
limited exemption or a comprehensive exemption from Title 35-A. A comprehensive exemption
is defined as exemption from most sections of the regulatory requirements of 35-A. Afew
statutory provisions would still remain applicable to water utilities however, including
provisions that a municipality can assess taxes to pay off indebtedness of a water utility in the
event of a default on bonds, apportionment of costs for water main extensions or service lines,
and provisions allowing a water utility to obtain injunctive relief for violations of municipal
shoreland zoning. The proposed legislation defines limited exemption as exemptions from any
but not all the provisions provided for in a comprehensive exemption. This would allow a water
utility to pick and choose what sections of the regulatory statute it wanted to be exempt from,
and while still complying with the remainder of the statute.

The process for requesting an exemption would be made to the PUC, which would have
60 to rule on the request ~ the period could be extended for a further period of no more than
90 days. In the case of a request for a comprehensive exemption, the PUC would equired to
grant the request if the following conditions were met: F \H% A ﬂ\‘ﬁl é
1. The utility was governed by a popularly elected Board. 6’—' ﬂ&
2. The utility had the financial, managerial and technical ability to govern itself, and E\ W
3. The utility had a method of independently reviewing customer complaints. ﬂf\ (7 "

{

Requests for a limited exemption would be granted if the first two conditions noted l; M 4{}

above were met, and if the PUC found that the limited exemption was in the public interest. q‘ i
o et

The proposed legislation also establishes a method by which exemptions ~ either
comprehensive or limited — could be rescinded by the PUC. Petitions signed by the lesser of

1,000 customers or 15% of the customers of a utility could begin the process. it would entail
notice to the utility and a hearing if the customers’ complaints could not be resolved.
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ARTICLE]
Be it enacted by the People of the State of Maine as follows:

Sec. 1. 35-A MRSA §6114 is enacted to read:

§6114, Exemption of certain water utilities

1. Definitions, As used in this section, unless the context otherwise indicates. the
following terms have the following meanings.

A. “Comprehensive exemption” means exemption from the provisions of

i.  The following sections of chapter 1:
a.Section 112 relating to the commission’s authority to obtain information;

\t\) _b.Section 113 relating to the commission’s authority to conduct a

. management audit; and

ii.  Chapter 3 relating to the rates of public utilities;
iii.  Chapter 5 relating to accounting of public utilities:
iv.  Chapter 7 relating to regulation and control of publi¢ utilities:
v.  Chapter 9 relating to approval of stocks. bonds and notes of public utilities;
vi.  Chapter 11 relating to sale, lease and mortgages of property;
vii.  The following sections of chapter 13:

a.Section 1302 relating to complaints; and
b.Section 1303 relating to investigations:

viii.  The following sections of chapter 15:
a.Section 1511 relating to revocation and suspension of authority to
provide service; and
ix. The following sections of chapter 61:
a.Section 6102 relating to the filing of plans for construction or
improvement with the commission:
b.Section 6104 relating to ratemaking procedures;
¢.Section 6104-A relating to streamlined ratemaking procedures:
d.Section 6105 relating to rates for municipal and quasi-municipal water
utilities;
e.Section 6107 relating to implementation of system development charges:
f. Section 6107-A relating to funding for infrastructure improvements for
water utilities;
g.Section 6109 relating to sale of land by consumer-owned water utilities;
h.Section 6109-B relating to contracts for large scale extraction and

transportation of water;
i. Section 6111-C relating to disconnection of water service for

nonpayment of sewer services; and
j. Section 6112 relating to contingency allowances for consumer-owned
water utilities .
B. “Limited exemption” means an exemption from some but not all of the provisions
identified in subsection A.
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C.

“Self governing” means that the governing body of the utility is elected directly

by its customers in an election in which not less than 90% of its residential
customers are entitled to vote.

Requests for exemption,

A,

C.

Consumer-owned water utilities may request a comprehensive exemption or a
limited exemption in accordance with this section. The commission shall rule
upon all requests for a comprehensive exemption or a limited exemption within
60 days of the filing of the request. If it determines that the necessary
investigation cannot be concluded within 60 days, the commission may extend the
period for a further period of no more than 90 days.

The commission shall grant a request for a comprehensive exemption if it finds
that:
i. The requesting utility is self governing:

ii. The requesting utility has the technical. financial and managerial
capability to operate without regulation by the provisions from which it
will be exempted; and

iit. The requesting utility has developed a reasonable alternative plan that
provides independent review of consumer complaints, including but not
limited to disputed billing, disconnection and deposit decisions of the
utility, by a party with authority to make determinations binding on the
utility, pursuant to coniract or otherwise, that will be in place on or before
the effective date of the requested exemption.

The commission shall grant a request for a limited exemption if it finds that:
i.  The requesting utility is self governing;
ii.  The requesting utility has the technical, financial and managerial

capability to operate without regulation by the provisions from which it

will be exempted: and
iii.  The reguested limited exemption is consistent with the interests of the

utility's ratepavers,

Procedure for rescission of a comprehensive or limited exemption

A.

Upon the filing of a petition signed by the lesser of 1.000 customers or 15% of the
customers of a utility that has previously been granted a comprehensive
exemption or a limited exemption requesting that all or a portion of the
exemptions previously granted to such utility be rescinded, the commission shall,

with or without notice, investigate the request.

. The commission, immediately upon the filing of a petition under subsection A,

shall notify in writing the public utility complained of that a petition has been
made and of the nature of the petition. The utility shall file its response to the
complaint within 20 days of the date the notice of petition is issued. After receipt
of the response, the commission shall promptly set a date for a public hearing.
The commission may allow for all parties to attempt to resolve the matter to their
mutual satisfaction. If a mutually satisfactory resolution does not appear to be
forthcoming, the hearing shall be held pursuant to section 1304. The commission
may not enter an order rescinding all or any portion of a comprehensive

6009087 2



exemption or a limited exemption without an opportunity for public hearing. In
the absence of an informal disposition pursuant to Title 5. section 9053, the
commission shall render a decision upon the matter no later than 9 months afier

the filing of the petition.
C. Notwithstanding the provisions of anv comprehensive exemption or limited

exemption previously granted. upon the initiation of a proceeding under this
subsection. the commission shall have the full authority to obtain information
from the exempted utility otherwise provided in Section 112, and the exempted
utility will be subject to provisions of Section 112 for purposes of the

investigation,
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Southern Maine Regional Water Council

February 11, 2014

Honorable John J. Cleveland, Senate Chair

Honorable Barry J. Hobbins, House Chair

Joint Standing Committee on Utilities, Energy and Technology
100 State House Station

Augusta, ME 04333-100

RE: LD 441 Resolve, Directing the PUC to Develep a Plan to Reform Water Reguiation
Dear Senator Cleveland and Representative Hobbins:

The Southern iMaine Regional Water Council {SMRWC) would like to thank the committee for passing LD 441
directing the Public Utilities Commission (PUC) to develop a plan to reform regulation of consumer-owned water
utilities. SMRWC was formed by an act of the Maine Legislature in 2005. It consists of 7 water utilities in York
and Cumberland County serving a total of approximately 300,000 people in 23 communities, or 25% of the
population of the State of Maine. Qur members are the Kittery Water District, York Water District, Kennebunk
Kennebunkport Wells Water District, South Berwick Water District, Sanford Water District, Maine Water
Company Biddeford-Saco Division, and the Portland Water District. Of the 7 members, six are consumer owned
and one is investor owned. The respective governing bodies of the six consumer owned member utilities each
passed resolutions in support of the investigation into the financial deregulation of consumer owned water
utilities by the Maine Public Utilities Commission, and endorse the following position of SMRWC.

In its report to the Legislature, the PUC suggests that “the Legislature may wish to consider a legislative
amendment, similar to the amendment proposed by PWD”. The report then goes on to suggest legislation which
the SMRWC feels is significantly different and much broader than the Portland Water District (PWD) proposal,
causing us concern due to the uncertainty of outcome. This concern is shared by many other water utilities
across the State and was highlighted in comments made by the Maine Water Utilities Association. The PWD
proposal was developed based on several meetings held by SMRWC over the course of 6 months, ane of which
included Trustees of several of our member utilities. Two key components of the PWD proposal are:

e Exemptions from regulation must be optional and initiated by the water utility
» Regulation remains in place for those who do not choose to “opt-out”

Maine Water Co - Biddeford & Saco Division | Kennebunk, Kennebunkport & Wells Water District | Kittery Water
District | York Water District | Portland Water District | South Berwick Water District | Sanford Water District
PO 650, Sanford ME 04073-0650 | (207) 324-2312



The PUC proposal, on the other hand, would aliow for a much broader authority whereby consumer owned
water utilities as 2 whole could be granted blanket exemptions in unspecified areas without asking to be
exempted. Although we agree this may work for a handful of regulations, we feel this authority is too broad and
creates a significant uncertainty of outcome. Broad changes to regulations, in our opinion, should be initiated
through specific statutory changes or rulemaking rather than blanket exemptions. The more comprehensive
optional exemptions are also undefined, neither providing specific areas of exemption nor a defined process by
which an exemption would be granted or rescinded. We urge the committee to enact the PWD proposal rather
than the PUC suggestion. We feel it will better serve both cur member utilities and the water utility profession
in Maine overall. The PWD proposal represents the direction our local governing boards have endorsed, the

PUC proposal does not.

One of the concerns highlighted in the report is a contention that regulatory assessments may increase for the
remaining regulated water utilities if several of the larger utilities receive exemptions and no fonger pay
assessments. Although both the PWD and the PUC proposed legislation would allow for an exemption from Title
35-A §116, SMRWC envisions a multiple year phase out or reduction of assessments for exempted consumer
owned water utilities as opposed to an immediate curtailment of assessments. We would, in fact, be in favor of
simply leaving assessments in place at this point and revisiting the issue in the future when the impacts on
Commission workload are better understood. Reduction of assessments is not and never has been the primary
objective of this effort. Therefore, the Southern Maine Regional Water Council believes that legislation can be
implemented such that there is no impact to the assessments of water utilities that choose to remain regulated
by the PUC.

SMRWC would like to thank the committee for the opportunity to comment. We urge you to pass legislation as
suggested by the Portland Water District in conjunction with the Southern Maine Regional Water Council.

Sincerely,
S/David Parent

David Parent
President
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Regulatory Reform Plan Discussion
Kennebec Water District Treatment Plant
462 Main St (Route 32) Vassalboro, Maine
February 12, 2014
9:00 AM —11:30 AM
AGENDA

¢ History of process & MWUA involvement along the way
s PUC NOI 2013-00444 Inquiry Into Regulatory Reform Plan for Consumer-Owned Water Utilities
o PUC Approach
o PUC perception vs. water utility perception
o PUC proposed legislation
¢  SMRWC process and approach
o Recap of group’s discussions
o Position, views, desired outcome
¢ Five Rivers Regional Water Council
o Recap of group’s discussions

o Position, views, desired outcome
e Bangor Regional Water Utilities Managers Group Wﬁ QJ

o Rec'a!) of group’s d|§cussmns A\JNN A
o Position, views, desired outcome

. Other sositions. v . - \ b+ Mgfd\hl "
positions, views, desired cutcome A‘*\’E A8 Qg \M%
+ Final edits to MWUA position & testimony . J‘\
o Desired outcome specific to local regulation \) \?N\J Fﬁ\
o Support/opposition/silence re: specific legislative proposals
= PUC proposal
= SMRWC proposal
+ Potential future action or legislation (streamlining, etc.)}

Registration for Regulatory Reform Plan Discussion
February 12, 2014

Name(s):

Email:

Email:

Email:

Email:

Email:

Affiliation

There is no charge to attend this discussion.

E-mail jmcnellv@mwua.org by COB 2/10/14 if you want to participate via conference call

Click here to register online OR mail/fax registration to:
Maine Water Utilities Association, 150 Capitol Street, Suite 5, Augusta, ME 04330
Tel: (207} 623-9511; Fax: (207) 623-9522
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